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I. SUMMARY

Summaries consist of specific disclosure requirements, known as “Elements”. These Elements are numbered in
Sections A — E (A.1 - E.7).

This summary contains all the Elements required to be included in a summary for this type of securities and
Issuer. Because some Elements are not required to be addressed, there may be gaps in the numbering sequence
of the Elements.

Even though an Element may be required to be inserted in the summary because of the type of securities and
Issuer, it is possible that no relevant information can be given regarding the Element. In this case a short de-
scription of the Element is included in the summary with the mention of “not applicable”.

The following Summary contains options and blank spaces, marked by square brackets or bold script, relating to
the Notes that may be issued under the Prospectus. The summaries for the individual issues, where applicable, of
Notes will be included in the Final Terms and will contain only those options that are relevant for the respective
issue of Notes. In addition, the placeholders (“®”) contained in the following Summary that are relevant for the

particular issue will be completed in the summary for the individual issue.

Section A — Introduction and warnings

Al

The Summary is intended as an introduction to the Base Prospectus. Investors should therefore ensure that any
decision to invest in the Notes is based on a review of the entire Prospectus, including information incorpo-
rated by reference, any supplements, and the Final Terms. Where claims relating to the information contained
in a base prospectus, information incorporated by reference, any supplements, and the respective Final Terms
are brought before a court, the investor acting as plaintiff may, as a result of the laws of individual member
states of the European Economic Area, have to bear the cost of translating the Base Prospectus, the infor-
mation incorporated by reference, any supplements, and the Final Terms into the language of the court prior to
the commencement of legal proceedings. The Issuer can be held liable for the content of this Summary, includ-
ing any translation prepared, but only in the event that the Summary is misleading, inaccurate or inconsistent
when read in conjunction with the other parts of the Prospectus, or, when read in conjunction with the other
parts of the Base Prospectus, does not convey all of the key information required.

A2

Consent to the use of the | [Not applicable.][Each Dealer and/or each further financial intermediary subse-
prospectus quently reselling or finally placing Notes — if and to the extent this is so expressed
in the Final Terms relating to a particular issue of Notes - is entitled to use the
Prospectus in the Federal Republic of Germany [and][,] [the Grand Duchy of Lux-
embourg] [and][,] [the Netherlands] [and][,] [the United Kingdom] [and][,] [Ire-
land] [and][,] [Austria] [and][,] [Norway] [and][,] [Italy] [and][,] [the Kingdom of
Spain] (the “Offer State[s]”) for the subsequent resale or final placement of the
relevant Notes during the Offer Period from [e] to [®] during which subsequent
resale or final placement of the relevant Notes can be made, provided however,
that the Prospectus is still valid in accordance with § 9 of the German Securities
Prospectus Act (Wertpapierprospektgesetz, “WpPG”) which implements Directive
2003/71/EC of the European Parliament and of the Council of 4 November 2003
(as amended by Directive 2010/73/EU of the European Parliament and of the
Council of 24 November 2010).

The Prospectus may only be delivered to potential investors together with all sup-
plements published before such delivery. Any supplement to the Base Prospectus
is available for viewing in electronic form on the website of the Issuer
www.pfandbriefbank.com (see https://www.pfandbriefbank.com/debt-
instruments/emissionsprogramme/dip-programm.html).

When using the Prospectus, each Dealer and/or relevant further financial interme-
diary must make certain that it complies with all applicable laws and regulations
in force in the respective jurisdictions.

[Any new information with respect to financial intermediaries unknown at the
time of the approval of the Base Prospectus or the filing of the Final Terms, as the
case may be, will be published on the website of the Issuer
www.pfandbriefbank.com (see https://www.pfandbriefbank.com/debt-
instruments/emissionsprogramme/dip-programm.html). ]

In the event of an offer being made by a Dealer and/or a further financial
intermediary the Dealer and/or the further financial intermediary shall pro-
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vide information to investors on the terms and conditions of the offer at the
time of that offer.

[Any Dealer and/or a further financial intermediary using the Base Prospec-
tus for public offerings shall state on its website that it uses the Base Prospec-
tus in accordance with this consent and the conditions attached to this con-
sent.]]

Section B — Issuer

B.1

Legal and commercial
name

The Issuer acts under its legal name “Deutsche Pfandbrietbank AG”. Since 2 Oc-
tober 2009, the Issuer has been operating under the commercial name “pbb
Deutsche Pfandbriefbank”.

B.2

Domicile,
legislation

legal form,

The Issuer is incorporated as a stock corporation under the laws of the Federal
Republic of Germany. It is registered with the commercial register (Handelsregis-
ter) of the local court (Amtsgericht) of Munich under no. HRB 41054. The Issuer
has its registered office at Freisinger Str. 5, 85716 Unterschleissheim, Germany.

B.4b

Known trends affecting
the Issuer and the indus-
tries in which it oper-
ates

The European banking sector further improved its overall capital position in 2017.
However, many banks are still concerned about the operating environment. Profit-
ability is restricted by fierce competition, particularly in countries with a high
banking density. Furthermore, interest income remains subdued given the low in-
terest rate environment, while regulatory costs are continuously rising. On the fi-
nancial markets, the stance on the banking sector improved slightly during 2017,
which was proven by declining credit default risks, positive rating trends as well as
the relative outperformance of European banking shares compared to the overall
market.

B.S

Organisational structure

The group of the Issuer is a group consisting of companies which in particular
engage in real estate financing and related consultancy services as well as public
investment financing and consists primarily of the Issuer as the parent company.

On 16 July 2015, 107,580,245 shares of the Issuer were allotted to investors and
134,475,308 shares were admitted to trading on the Frankfurt Stock Exchange.

From 2009 to its privatization, the Issuer had formed the strategic core bank of the
former Hypo Real Estate Group. On 18 July 2011, the European Commission ap-
proved the state aid of the Federal Republic of Germany for Hypo Real Estate
Group. With its approval, the European Commission had imposed a number of
conditions for its approval.

With the redemption of the silent participation (stille Einlage) granted by the
German Financial Market Stabilization Fund (Finanzmarktstabilisierungsfonds —
the “SoFFin”) on 6 July 2015 and following the Issuer’s privatization, the re-
strictions on the Issuer imposed by the European Commission do no longer apply
to the Issuer.

B.9

Profit forecasts or esti-
mates

Not applicable. No profit forecasts or estimates are made.

B.10

Qualifications in the
audit report

Not applicable. The audit report does not include any qualification.

B.12

Selected historical
key financial infor-
mation  regarding
the Issuer, statement
regarding trend
information and
significant changes
in the financial or
trading position of
the Issuer

The following table sets forth selected financial information of Deutsche Pfand-
briefbank extracted from the audited consolidated financial statements for the fi-
nancial years ended 31 December 2016 and 2017:

2017 2016
Operating performance
according to IFRS
Pre-tax profit/loss In Euro 204 301
million
Net income/loss in Euro 182 197
million
Balance sheet figures 31.12.2017 31.12.2016
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Total assets in Euro 58 62.7

billion
Equity in Euro 2.9 2.8
billion
Key regulatory ratios 31.12.2017 31.12.2016
CET]1 ratio fully phased-in in  per 17.6 19.0
cent.
Own funds ratio fully in  per 222 20.7
phased-in cent.
Leverage ratio fully phased- in  per 4.5 4.2
in cent.

The figures in this table are rounded.

In connection with the EU-wide harmonization of risk models which the ECB is
currently carrying out, the risk weighted assets (“RWA”) of the Issuer have in-
creased during 2017. As of 31 December 2017, the RWA of the Issuer amounts to
EUR 14.5 billion (31 December 2016: EUR 13.1 billion). The increased RWA
have led to a reduced common equity tier 1 (“CET1”) ratio of the Issuer of 17.6
per cent. (31 December 2016: 19.0 per cent.) fully-phased in and have been calcu-
lated in consideration of the current net profit less the maximum permissible divi-
dend. As a consequence of the consideration of the current net profits the leverage
ratio has increased to 4.5 per cent. fully-phased in as at 31 December 2017 (31
December 2016: 4.2 per cent.). Potential future RWA increases may result from
new regulations imposed by the Basel Committee on Banking Supervision at the
Bank for International Settlements (“Basel IV”).

Save as for the developments referred to above, there has been no material adverse
change in the prospects of the Issuer since the date of its last published audited
consolidated financial statements (31 December 2017).

There has been no significant change in the financial position of the Issuer and its
consolidated subsidiaries since the end of the last financial period for which audit-
ed financial consolidated information has been published (31 December 2017).

B.13

Recent developments

The Issuer has received final approval by the competent U.S. regulators to open a
representative office in New York. The representative office will be opened in the
first half of 2018.

The management board and the supervisory board have decided to propose to the
annual general meeting on 21 June 2018 to distribute a dividend of Euro 1.07 per
share. At the time of the payment (three business days after the annual general
meeting on 21 June 2018) such a dividend will reduce the equity of the Issuer by
approx. Euro 144 mio.

On 15 March 2018, the Issuer repaid a subordinated loan in the total amount of
Euro 90,000,000 given by DEPFA Finance NV, which is part of the “DEPFA
Group”. Since the end of 2017, the subordinated loan did no longer qualify as an
own funds instrument.

On 19 April 2018, the Issuer issued perpetual subordinated notes with a nominal
amount of Euro 300,000,000. Such notes shall comply with applicable regulatory
requirements for Additional Tier 1 capital (“AT1”) under the EU Capital Require-
ments Regulation (“CRR”), thereby qualifying in full as additional tier 1 capital. If
the Issuer’s CET 1 ratio falls below a threshold of 7.0 per cent., the terms and con-
ditions of the notes provide for a temporary write-down of the nominal amount.
The threshold of 7.0% is based on a consolidated basis in accordance with IFRS or
additionally in accordance with German GAAP on a single-entity basis, should the
Issuer no longer be exempt from determining regulatory ratios on a single-entity
basis.

Organisational structure
and dependence of the
Issuer upon other enti-
ties within the group

see Element B.5

Not applicable. The Issuer is not dependent upon other entities.

A description of the
Issuer’s principal activi-

The Issuer operates new business only in two business segments: Real estate fi-
nance and public investment finance. There is also the segment value portfolio and
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ties

the reporting column consolidation & adjustments.

In the strategic business segment real estate finance the Issuer targets professional
national and international real estate investors (such as real estate companies, insti-
tutional investors, real estate funds and, in particularly in Germany, regionally
oriented smaller and medium-sized enterprises (SME)) with a medium to long term
investment orientation. The focus of the Issuer is on the financing of the real estate
classes, namely office, retail, residential housing (including student accommoda-
tion), logistic real estate and hotels as additions to the portfolio. The Issuer concen-
trates on cover pool eligible medium to large financing transactions. Regionally,
the Issuer offers its customers local expertise for its most important target markets
Germany, Great Britain, France, Scandinavia (especially Sweden and Finland) and
other selected countries in Central and Eastern Europe (primarily in Poland). In the
other European markets the Issuer focuses on metropolitan areas which cover the
biggest part of the respective national market. Additionally to the European mar-
kets, the Issuer is concluding single business transactions in the U.S. real estate
market, whereby the Issuer primarily participates in financing operations of strate-
gic partners (“syndication-in”). The Issuer provides for transnational and multi-
jurisdictional know how in this business segment.

In the segment public investment finance, the Issuer offers its customers medium-
to long-term financing for public investment projects. The central refinancing in-
strument is the German Public Pfandbrief. The focus of the financing activities is
on public sector facilities, such as educational, sports and cultural facilities, munic-
ipal housing, administrative buildings, facilities of healthcare and care of elderly,
energy supply and disposal services and road, rail and air infrastructure. Accord-
ingly, besides the conventional loans the Issuer also offers financing operations in
the area of state guaranteed export financing, the financing of public-private part-
nerships as well as sale-and-lease back finance for public entities. The financing
arrangements are provided to public sector borrowers, companies with a public
sector or private legal form as well as special purpose vehicles with a public guar-
antee. The regional focus is on European countries with good ratings in which
lending operations can be refinanced by way of issuing Pfandbriefe and with an
established, functioning and improving infrastructure. At present, the Issuer is
focussing particularly on France. Germany is currently the Issuer’s second largest
market.

The Issuer in general offers to its clients derivatives only for hedging purposes in
context with the offered loan products. In exceptional cases, stand-alone deriva-
tives, paid up-front, may be offered, given that such provision of derivatives does
not result in any other risks (in particular caps and floors). The segment value port-
folio includes all non-strategic assets and activities of the Issuer and its consolidat-
ed subsidiaries.

B.16

Major shareholders

The German Securities Trading Act (Wertpapierhandelsgesetz) requires investors
in publicly-traded corporations whose direct or indirect investments in shares or
options to acquire shares reach certain thresholds to notify both the corporation and
the BaFin of such change immediately, however at the latest within four trading
days. The minimum disclosure threshold is 3 per cent. of the corporation’s issued
voting share capital.

As at the date of the Base Prospectus, there are to the Issuer’s knowledge and pur-
suant to the notifications the Issuer has received three shareholders holding, direct-
ly or indirectly, more than 3 and less than 5 per cent. and one shareholder holding,
directly or indirectly, more than 5 per cent. and less than 10 per cent. of the Issu-
er’s shares and one shareholder, being the Federal Republic of Germany via the
German Financial Markets Stabilization Agency (Bundesanstalt fiir Fi-
nanzmarktstabilisierung) and Hypo Real Estate Holding GmbH, holding indirectly,
more than 20 per cent. of the Issuer’s shares (in each case only counting direct or
indirect holdings in shares, i.e. disregarding options to acquire shares).

B.17

Ratings

As of the date of the Base Prospectus, the following mandated ratings have been
assigned:

Standard & Poor’s




Long-Term Senior Unsecured A-

Short-Term Senior Unsecured A-2

Senior Subordinated BBB-

Subordinated Debt BB+
DBRS

Long-Term Senior Unsecured BBB’

Short-Term Senior Unsecured R-2 (high)

Subordinated Debt BB (high)
Moody’s

Public Sector Pfandbriefe Aal

Mortgage Pfandbriefe Aal

*Other than S&P, DBRS does, at present, formally not differentiate between the Issuer’s senior preferred and
senior non-preferred unsecured debt.

Section C — Securities

C.1

Type and class of the
securities being offered;
security  identification
number

Class and form
The Notes will be issued in bearer form only.
[Fixed Rate Notes

The Notes bear a fixed interest income throughout the entire term of the Notes.
[The Notes are issued with an [increasing][decreasing] coupon where the interest
rate will [increase][decrease] over time.][ The fixed rate of interest of the Notes is
not consistent throughout the term of the Notes. A new interest rate will be deter-
mined at [one][several] specific date[s] for the following interest payment dates
on the basis of which interest payments will be calculated].[The Notes are zero
coupon Notes and will not bear any periodic payment of interest. ]

In the Base Prospectus [Option I of the Terms and Conditions of Notes][Option
VI of the Terms and Conditions of Pfandbriefe] applies to this type of Notes.]

[Floating Rate Notes

The Notes will bear a variable interest income at a rate determined on the basis of
[a reference rate] [the difference between two CMS rates] [a reference index].
[The reference rate is [EURIBOR][LIBOR][STIBOR][insert other reference
rate][a CMS (constant maturity swap) rate].][The reference index is the unrevised
Harmonised Index of Consumer Prices (excluding Tobacco) (“HICP”) for the
Euro-Zone.]

[In addition, [the margin [is added to] [will be deducted from] [the reference rate]
[the difference between the two CMS rates]] [and] [or] [a leverage factor is ap-
plied to the [reference rate] [the difference between the two CMS rates]].]

[The variable rate of interest is subject to [a minimum] [and] [a maximum] rate of
interest. |

In the Base Prospectus [Option II of the Terms and Conditions of Notes][Option
VII of the Terms and Conditions of Pfandbriefe] applies to this type of Notes.]

[Reverse Floating Rate Notes

The Notes will bear a variable interest income at a rate determined on the basis of
the difference between [interest rate] and the reference rate. The reference rate is
[EURIBOR][LIBOR][STIBOR][insert other reference rate].

[In addition, the margin [is added to] [will be deducted from] the reference rate.]

[The variable rate of interest is subject to [a minimum] [and] [a maximum] rate of
interest. |

In the Base Prospectus [Option II of the Terms and Conditions of Notes][Option
VII of the Terms and Conditions of Pfandbriefe] applies to this type of Notes.]

[Fixed to Floating Rate Notes

The Notes bear a fixed interest income at the beginning of the term of the Notes
changing to a floating interest income until maturity of the Notes.




[In addition, [the margin [is added to] [will be deducted from] [the reference rate]
[the difference between the two CMS rates]] [and] [or] [a leverage factor is ap-
plied to the [reference rate] [the difference between the two CMS rates] for the
variable interest periods].]

[The variable rate of interest is subject to [a minimum] [and] [a maximum] rate of
interest. |

In the Base Prospectus [Option III of the Terms and Conditions of Notes][Option
VIII of the Terms and Conditions of Pfandbriefe] applies to this type of Notes.]

[Range Accrual Notes

The Notes will bear a variable interest income. The amount of interest payable
depends on the total number of days in a relevant interest period on which the
[reference rate] [the difference between the two CMS rates| does not [exceed]
[fall below] the Range during the relevant interest period. The reference rate is
[EURIBOR][LIBOR][STIBOR][insert other reference rate][a CMS (constant
maturity swap) rate]. [With each calendar day on which [the reference rate] [the
difference between the two CMS rates] is in the Range, the amount of interest
payable for the relevant interest period increases][insert other definition].

[A [maximum] [and a] [minimum] rate of interest applies to the interest periods.]
[In case [the reference rate] [the difference between the two CMS rates] is not
within the Range on any single day during the relevant interest period, the amount
of interest payable for that period is zero (0).]

In the Base Prospectus [Option IV of the Terms and Conditions of Notes][Option
IX of the Terms and Conditions of Pfandbriefe] applies to this type of Notes.]

[Digital Notes

The rate of interest of the Notes is not consistent throughout the term of the Notes.
The Notes provide for [an initial period during which the Notes bear a fixed rate
of interest][and] interest periods for which the relevant rate of interest will either
be the Digital Rate 1 of Interest or the Digital Rate 2 of interest depending on
whether the reference rate will be be [equal to] [or] [above] the applicable Digital
Level. The reference rate is [EURIBOR][LIBOR][STIBOR][insert other refer-
ence rate][a CMS (constant maturity swap) rate][the difference between two
CMS rate]. [In addition, [a leverage factor of [e] is applied to the [CMS Rate]
[the difference between the two CMS rates]].]

In the Base Prospectus Option V of the Terms and Conditions of Notes applies to
this type of Notes.]

Security identification number

The ISIN is [e] [and the Common Code is [®]] [and the WKN is [e®]].

C2 Currency of the securi- | The Notes are issued in [e].
ties issue
CS5 Restrictions on  free | Each issue of Notes will be made in accordance with the laws, regulations and
transferability legal decrees and any restrictions applicable in the relevant jurisdiction.
Any offer and sale of the Notes is subject to the selling restrictions, in particular
in the member states to the Agreement on the European Economic Area (EEA), in
the United States, the United Kingdom, Italy and Japan.
C.8 Rights attached to the | Taxation

securities including
ranking and including
limitations to  those
rights

[All payments of [principal and] interest in respect of the Notes shall be made free
and clear of, and without withholding or deduction for or on account of any pre-
sent or future taxes, duties, assessments or governmental charges of whatever
nature imposed, levied or collected by the country, where the Issuer’s registered
office is located or any authority therein or thereof having power to tax unless
such withholding or deduction is required by law. In such event, the Issuer shall,
subject to the exceptions set out in the Terms and Conditions, pay such additional
amounts of [principal and] interest as shall be necessary in order that the net
amounts received by the Holders, after such withholding or deduction shall equal
the respective amounts of [principal and] interest which would otherwise have
been receivable in the absence of such withholding or deduction. ]




[All payments of principal and interest in respect of the Notes will be made free
and clear of, and without withholding or deduction for or on account of any pre-
sent or future taxes, duties, assessments or governmental charges of whatever
nature imposed or levied by or on behalf of the Federal Republic of Germany or
any authority therein or thereof having power to tax unless such withholding or
deduction is required by law, in which case the Issuer shall pay no additional
amounts in relation to that withholding or deduction.]

[Early redemption of the Notes

The Notes can be redeemed prior to their stated maturity [at the option of the]
[Issuer,] [and] [or] [the Holders of the Notes] [and] [for taxation reasons].]

[Early Redemption at the option of [the Issuer] [and] [or] [the Holders] at
specified redemption amount(s)

The Notes can be redeemed at the option of [the Issuer] [and] [or] [the Holders]
upon giving notice within the specified notice period to [the Holders] [or] [the Issu-
er][, as the case may be,] on a date or dates specified prior to such stated maturity
and at the specified [call] [or] [put] redemption amount(s) [, as the case may
be[,]][together with accrued interest to, but excluding, the relevant redemption
date].]

Early redemption for taxation reasons

[Early Redemption of the Notes for reasons of taxation will be permitted, if as a
result of any change in, or amendment to, the laws or regulations of the Federal
Republic of Germany or any political subdivision or taxing authority thereto or
therein affecting taxation or the obligation to pay duties of any kind, or change in,
or amendment to, an official interpretation or application of such laws or regula-
tions, which amendment or change is effective on or after the date on which the
last tranche of this Series of Notes was issued, the Issuer is required to pay addi-
tional amounts on the Notes. [In case of subordinated Notes the right of termina-
tion for taxation reasons applies also if the tax treatment of the Notes changes in
any other way and such change is in the assessment of the Issuer materially disad-
vantageous.]]

[The Notes will not be subject to early redemption for taxation reasons. |
[Early redemption for regulatory reasons

If in the determination of the Issuer the Notes (i) are for reasons other than amor-
tisation pursuant to Article 64 CRR disqualified from Tier 2 Capital pursuant to
the applicable provisions or (ii) are in any otherway subject to a less favourable
treatment as own funds (“Tier 2 Capital”) than on the relevant issue date the
subordinated Notes may be redeemed, in whole but not in part, at the option of the
Issuer and subject to the prior consent of the competent authority, upon not more
than 60 days’ nor less than 30 days’ prior notice of redemption, at their respective
early redemption amount, together with interest (if any) accrued to the date fixed
for redemption.]

Events of Default

[The Notes will provide for events of default entitling Holders to demand immediate
redemption of the Notes.|

[The Notes will not provide for any Event of Default entitling Holders to demand
immediate redemption of the Notes. |

[Resolution Measures

Under the relevant resolution laws and regulations as applicable to the Issuer from
time to time Notes issued by the Issuer (other than Pfandbriefe) may be subject to
the powers exercised by the competent resolution authority to write down, includ-
ing write down to zero, the claims for payment of the principal amount, the inter-
est amount, if applicable, or any other amount in respect of such Notes. Further,
the Notes may be subject to a conversion into ordinary shares of the Issuer or any
group entity or any bridge bank or other instruments of ownership qualifying as
common equity tier 1 capital (and the issue to or conferral on the counterparty of
such instruments) and the competent resolution authority the Issuer might apply
any other resolution measure, including, but not limited to, any transfer of the
Notes to another entity, the amendment, modification or variation of the Terms
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and Conditions or the cancellation of the Notes.]
[Resolutions of the Holders

In accordance with the German Bond Act dated 31 July 2009 (“German Bond
Act”) the Notes contain provisions pursuant to which holders may agree by resolu-
tion to amend the Terms and Conditions (with the consent of the Issuer) and to de-
cide upon certain other matters regarding the Notes. Resolutions of the Holders
properly adopted, either in a meeting of Holders or by vote taken without a meeting
in accordance with the Terms and Conditions, are binding upon all Holders. Reso-
lutions providing for material amendments to the Terms and Conditions require a
majority of not less than 75% of the votes cast.]

[Common Representative

[In accordance with the German Bond Act the Notes provide that the Holders may
by majority resolution appoint a representative for all Holders (the “Common
Representative”). The responsibilities and functions assigned to the Common
Representative appointed by a resolution are determined by the German Bond Act
and by majority resolutions of the Holders.]

[A representative for all holders (the “Common Representative) has been desig-
nated in the Terms and Conditions of the Notes. The duties, rights and functions
of the Common Representative are determined by the relevant provisions of the
Terms and Conditions.]]

Governing law

The Notes, as to form and content, and all rights and obligations of the Holders
and the Issuer, shall be governed by German law.

Jurisdiction

Non-exclusive place of jurisdiction for any legal proceedings arising under the
Notes is Munich, Federal Republic of Germany.

Ranking

[The obligations under the Senior Notes (other than Senior Notes issued in the
Eligible Liabilities Format and other than Pfandbriefe) constitute unsecured and
unsubordinated obligations of the Issuer ranking pari passu among themselves
and pari passu with all other unsecured and unsubordinated obligations of the
Issuer, except for such unsecured and unsubordinated obligations of the Issuer
which are preferred by statutory provisions or which are subordinated by virtue of
their terms or by statutory provisions. [In case of insolvency proceedings concern-
ing the assets of the Issuer, among the unsubordinated claims against the Issuer at
the time of opening of insolvency proceedings, the obligations under the Notes
have the higher rank determined by § 46f (5) German Banking Act (Kredit-
wesengesetz).] |

[The obligations under the Senior Notes issued in the Eligible Liabilities Format
constitute unsecured and unsubordinated obligations of the Issuer ranking pari
passu among themselves and pari passu with all other unsecured and unsubordi-
nated obligations of the Issuer, subject, however, to statutory priorities conferred
to certain unsecured and unsubordinated obligations in the event of resolution
measures imposed on the Issuer or in the event of the dissolution, liquidation,
insolvency, composition or other proceedings for the avoidance of insolvency of,
or against, the Issuer. At issuance, the Notes constitute non-preferred debt instru-
ments within the meaning of Section 46f (6) sentence 1 of the German Banking
Act (Kreditwesengesetz). In case of insolvency proceedings concerning the assets
of the Issuer, among the unsubordinated claims against the Issuer at the time of
opening of insolvency proceedings, the obligations under the Notes have the lower
rank determined by § 46f (5) German Banking Act.]

[The obligations under the Subordinated Notes (other than Pfandbriefe) constitute
unsecured and subordinated obligations of the Issuer ranking pari passu among
themselves and pari passu with all other unsecured and subordinated obligations
of the Issuer unless statutory provisions or the conditions of such obligations pro-
vide otherwise. In the event of resolution measures imposed on the Issuer or in the
event of the dissolution, liquidation, insolvency, composition or other proceedings
for the avoidance of insolvency of, or against, the Issuer, such obligations will be
subordinated to the claims of all unsubordinated creditors of the Issuer so that in
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any such event no amounts shall be payable under such obligations until the
claims of all unsubordinated creditors of the Issuer shall have been satisfied in
full. In addition, the termination, redemption and repurchase of Subordinated
Notes are subject to certain limitations.]

[The obligations under the Pfandbriefe constitute unsubordinated obligations of
the Issuer ranking pari passu among themselves. The Pfandbriefe are covered in
accordance with the German Pfandbrief Act (Pfandbriefgesetz) and rank at least
pari passu with all other obligations of the Issuer under [Mortgage Pfandbriefe
(Hypothekenpfandbriefe)] [Public Sector Pfandbriefe (Offentliche Pfandbriefe)].]

Presentation Periods

The period during which the Notes must be duly presented is reduced to 10 years.

C9

Interest; Redemption

see Element C.8.
Interest Rate

[In the case of Fixed Rate Notes other than Fixed Rate Notes with reset mecha-
nism or zero coupon Notes insert: [®] per cent. per annum [for the period from

[e] to [e]].]

[In the case of Fixed Rate Notes with reset mechanism: (i) on the Interest Pay-
ment Dates before the [First] Reset Date and on the Interest Payment Date falling
on the [First] Reset Date: [®] per cent. per annum, (ii) on the Interest Payment
Dates falling after the [First] Reset Date [but before the Second Reset Date and on
the Interest Payment Date falling on the Second Reset Date]: [®] year Swap Rate
[[plus] [minus] the margin of [e®] per cent.][,][(iii) on the Interest Payment Dates
falling after the [Second] [e] Reset Date [but before the [Third] [@] Reset Date
and on the Interest Payment Date falling on the [Third] [®] Reset Date]: [®] year
Swap Rate [[plus] [minus] the margin of [®] per cent.]][®]

[First] Reset Date: [o]

[Second Reset Date: [o]]

[[®] Reset Date: [o]]

[In the case of zero coupon Notes insert: No periodic payments of interest.]

[In the case of Floating Rate Notes insert: [|®]per cent. per annum minus] [[®]-
months][EURIBOR] [LIBOR] [STIBOR] [insert other reference rate] [CMS
Rate] [difference of the [®] Year CMS Rate and the [®] Year CMS Rate]
[HICP][[plus][minus] the margin of [e] per cent.] [multiplied by a leverage factor
of [e]] for each interest period. [The maximum interest rate is [®] per cent. per
annum.| [The minimum interest rate is [®] per cent. per annum.]]

[In the case of Range Accrual Notes insert: The interest rate is calculated in
accordance with the following formula:

Coupon Rate x N/'M
Where:

“Coupon Rate” means [[®] per cent. per annum.|[from (and including) [e] to (but
excluding [e] per cent. per annum.]

“M” means [the total number of calendar days in the Interest Period][insert other
definition].

“N” means [the total number of calendar days in the Interest Period on which the
[[®]-months] [EURIBOR] [LIBOR] [STIBOR] [insert other reference rate]
[CMS Rate] [difference of the [®] Year CMS Rate and the [®] Year CMS Rate] is
within the Range provided that: (i) on each calendar day which is not a
[TARGET][®] Business Day the [[®]-months] [EURIBOR] [CMS Rate] [differ-
ence of the [@] Year CMS Rate and the [®] Year CMS Rate] for such calendar
day shall be equal to the [[®]-months] [EURIBOR] [LIBOR] [STIBOR] [insert
other reference rate] [CMS Rate] [difference of the [®] Year CMS Rate and the
[#] Year CMS Rate] on the immediately preceding [TARGET][e] Business Day;
and (ii) the [[®]-months] [EURIBOR] [LIBOR] [STIBOR] [insert other refer-
ence rate] [CMS Rate] [difference of the [®] Year CMS Rate and the [®] Year
CMS Rate] determined [five] [®] [TARGET][®] Business Days prior to an Inter-
est Payment Date shall be the [[®]-months] [EURIBOR] [LIBOR] [STIBOR]
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[insert other reference rate] [CMS Rate] [difference of the [®] Year CMS Rate
and the [®] Year CMS Rate] applicable to each remaining calendar day in that
Interest Period][insert other definition].

“Range” means [less than or equal to [®] per cent. and greater than or equal to [e]
per cent.][from (and including) [e] to (but excluding) [e] less than or equal to [e]
per cent. and greater than or equal to [e] per cent.]

[The maximum interest rate is [®] per cent. per annum.| [The minimum interest
rate is [®] per cent. per annum.]]

[In the case of Digital Notes insert:

[(1) on the Interest Payment Date[s] before the first Interest Determination Date
(as defined below) [and on the Interest Payment Date falling on the first Interest
Determination Date], the Relevant Rate of Interest corresponds to [e]]

[(i1)] on the Interest Payment Date[s] falling [on] [and] [after] the first Interest
Determination Date, the Relevant Rate of Interest corresponds to the Digital Rate
1 of Interest, if the Reference Rate on the Reference Rate Determination Date is
[above][or][equal to] the Digital Level. Otherwise, the relevant Rate of Interest
for the Digital Period is Digital Rate 2 of Interest.

Interest Determination Date: [e]

Reference Rate Determination Date: [@]

Digital Level: [o]

Digital Rate 1 of Interest: [®]

Digital Rate 2 of Interest: [®]]

Interest Commencement Date

[The issue date of the Notes.] [Not applicable for zero coupon Notes.] [®]
Interest Payment Dates

[®][Not applicable for zero coupon Notes. |

Underlying on which interest rate is based

[Not applicable in the case of Fixed Rate Notes other than Fixed Rate Notes with
reset mechanism. The interest rate is not based on an underlying.] [[®]-months]
[EURIBOR] [LIBOR] [STIBOR] [insert other reference rate] [CMS Rate]
[CMS Rates] [HICP].

[Maturity Date: [e]]
[Redemption month: [e]]
Repayment procedures

Payment of principal in respect of Notes shall be made to the Clearing System or
to its order for credit to the accounts of the relevant account holders of the Clear-
ing System.

Indication of yield

[[®]%][Not applicable in the case of [Fixed Rate Notes with reset mecha-
nism][Floating Rate Notes][Fixed to Floating Rate Notes][Range Accrual
Notes][Digital Notes]. No yield is calculated.]

Name of Common Representative

[®][Not applicable. No Common Representative has been designated in the Terms
and Conditions of the Notes.]

C.10 Derivative component in | see Element C.9.
interest payment Not applicable. The interest payment has no derivative component.

[C.11 Admission to trading [Not applicable, as no application for admission to trading is made.] [The regulat-
ed market of [the Luxembourg Stock Exchange (Bourse de Luxem-
bourg)][and][the Frankfurt Stock Exchange][and][the Munich Stock Exchange]].]

[C.21 Indication of the markets | [Not applicable, as no application for admission to trading is made.] [The regulat-

where the securities will

ed market of [the Luxembourg Stock Exchange (Bourse de Luxem-
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be traded and for which
prospectus has  been
published

bourg)][and][the Frankfurt Stock Exchange][and][the Munich Stock Exchange]].]

Section D — Risks

D.2

Key information on the
key risks that are specif-
ic to the Issuer

The Issuer is exposed to the risks of an unexpected default or decline in the market
value of a receivable (loan or bond) or a derivative (alternatively of an entire port-
folio of assets/derivatives). The reason for this can be either deterioration in a
country’s or counterparty’s creditworthiness or deterioration of the value of col-
lateral. The credit risk comprises the default risk, migration risk, fulfilment risk of
defaulted positions, transfer and conversation risk, tenant risk, settlement risk,
prolongation risk and concentration risk.

The Issuer is exposed to market risks, in particular risks associated with volatility
in credit spreads, interest rates and foreign currency exchange rates which may
have a negative effect on the Issuer’s assets, financial position and results of oper-
ation.

The Issuer is exposed to liquidity risks, i.e. the risk of being unable to meet its
liquidity requirements in full or in time, in particular in case of unmatched assets
and liabilities and/or a disruption of funding markets, which may negatively affect
its ability to fulfil its due obligations.

The Issuer is exposed to risks resulting from its cyclical and low-number high-
volume business model.

The Issuer is exposed to operational risks i.e. the risk of losses resulting from in-
adequate or failed internal processes, people and systems or from external events
including legal risks.

The Issuer is exposed to real estate risk in relation to the valuation of its real estate
loan portfolio and a potential decline of the value of the underlying real estate
portfolio.

The Issuer may be exposed to significant risk provisioning, as well as to the risk
that the relevant collaterals may not be sufficient.

The Issuer bears the risk of failing proceeds for new business and increased fund-
ing costs which may negatively affect the Issuer’s financial position.

If market interest rate levels remain at the current low level in the long term or
further decrease, negative impacts on the earnings situation of the Issuer cannot be
excluded and market turmoils may arise.

The Issuer bears the risk of downgrading of the ratings assigned to it, its Pfand-
briefe and its other debt instruments including subordinated instruments which
may have a negative effect on the Issuer’s funding opportunities, on triggers and
termination rights within derivatives and other contracts and on access to suitable
hedge counterparties and thus on the Issuer’s business, liquidity situation and its
development in assets, financial position and earnings.

The Issuer is exposed to risks in relation to the conditions in the international fi-
nancial markets and the global economy, including various tax policies, which
may have a negative impact on the Issuer’s business conditions and opportunities.

Geopolitical conflicts may adversely impact the markets and the Issuer’s profita-
bility and business opportunities.

The Issuer has been and will continue to be directly affected by the European sov-
ereign debt crisis, and it may be required to take impairments on its exposures to
sovereign debt and other financial instruments which benefit from state guarantees
or similar instruments, such as in the case of its former claims against HETA As-
set Resolution AG.

The Issuer is exposed to the risk of default in the cover pools for Pfandbriefe, this
may in particular be related to unfavourable regional economic conditions that
may have a negative impact on the cover pools.

Changes to the method of valuation of financial instruments may adversely impact
the Issuer and his development in earnings. Likewise, changes resulting from
IFRS accounting standards may adversely impact the Issuer and its development
in changes.
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Changes to the risk-assessment concept may have an adverse impact on the capital
ratio of the Issuer.

The prospective withdrawal of the UK from the EU could adversely affect the
economic conditions in the UK, Europe and globally and in particular the real
estate markets in both the UK and the EU and, thus, may have a negative impact
on the financial condition of the Issuer and its ability to make payments under the
Notes.

The Issuer faces investment risks resulting from acquisitions of and participations
in other enterprises and portfolios the realization of which might exacerbate any of
the risks disclosed in this section.

Legislative changes, changes in the regulatory environment as well as investiga-
tions and proceedings by regulatory authorities may adversely affect the business
of the Issuer. If the Issuer fails to address, or appears to fail to address, appropri-
ately any changes or initiatives in banking regulation, its reputation could be
harmed and its results of operations and financial condition may be adversely
affected.

Results of stress tests and similar exercises may adversely affect the business of
the Issuer and its subsidiaries. If the Issuer’s capital was to fall below the prede-
fined threshold at the end of the stress test period and/or other deficiencies were
identified in connection with the stress text exercise, remedial action may be re-
quired to be taken by the Issuer, including potentially requirements to strengthen
the capital situation of the Issuer and/or other supervisory interventions.

The Issuer may be exposed to specific risks arising from the so-called Single Su-
pervisory Mechanism, the Single Resolution Fund and other regulatory measures.
Procedures within the Single Supervisory Mechanism and the Single Resolution
Mechanism and/or other regulatory initiatives could amongst others change inter-
pretation of regulatory requirements applicable to the Issuer and lead to additional
regulatory requirements, increased cost of compliance and reporting. Furthermore,
such developments may change or have other material adverse effects on the Issu-
er’s business, results of operations or financial condition.

Holders of the Notes are exposed to risks in connection with requirements of the
Issuer to maintain a certain threshold eligible bail-in able debt. It is to be noted
that as part of a legislative package pursuant to which the TLAC Standard shall be
implemented into European binding law, the European legislator is currently re-
vising and significantly extending the scope of eligibility criteria for liabilities in
order to qualify as eligible liabilities in the future.

The Issuer is exposed to risks arising from (on-going) changes to capital, liquidity
and other regulatory requirements such as additional capital buffers. This can lead
to higher liquidity and own funds requirements as well as a more stringent large
exposure regime and additional risk management requirements.

Based on EBA guidelines published in December 2014, the ECB may demand a
higher capitalisation and higher capital ratios of the Issuer in the future. This could
impact the development in assets, financial position and earnings of the Issuer
and, in turn, might have a significant negative impact on the ability of the Issuer to
fulfil its obligations in relation to Notes.

The planned introduction of additional bank levies and of a financial transaction
tax and tax reforms implemented under the new presidential administration in the
United States might make certain business activities of the Issuer unprofitable.

External tax audits may result in additional tax income and, thus, in higher tax
expenses for previous periods.

Pending litigation and litigation which might become pending in the future as well
as regulatory proceedings might have a considerably negative impact on the re-
sults of operations of the Issuer.

The Issuer may have tax disadvantages, if it loses existing tax loss and interest
carried forwards.

The Issuer continues to bear risks related to FMS Wertmanagement despite the
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transfer of assets and liabilities and the termination of the servicing activities, as
well as risks related to DEPFA and Hypo Real Estate Holding.

D3

Key information on the
key risks that are specif-
ic to the securities

General Risks Relating to the Notes

Some Notes are complex financial instruments. A potential investor should not
invest in Notes unless it has the expertise (either alone or with a financial adviser)
to evaluate how the Notes will perform under changing conditions, the resulting
effects on the value of the Notes and the impact this investment will have on the
potential investor’s overall investment portfolio.

The Issuer’s financial situation may deteriorate and the Issuer may become insol-
vent, in which case any payment claims under the Notes are neither secured nor
guaranteed by any deposit protection fund or governmental agency and the Holder
of Notes may lose part or all of their invested capital (risk of total loss).

The Notes may be listed or unlisted and no assurance can be given that a liquid
secondary market for the Notes will develop or continue. In an illiquid market, an
investor may not be able to sell his Notes at any time at fair market prices.

A Holder of a Note denominated in a foreign currency is exposed to the risk of
changes in currency exchange rates which may affect the yield and/or the redemp-
tion amount of such Notes.

The Holder of Notes is exposed to the risk of an unfavourable development of
market prices of its Notes which materialises if the Holder sells the Notes prior to
the final maturity of such Notes.

If the Issuer has the right to redeem the Notes prior to maturity, a Holder of such
Notes is exposed to the risk that due to early redemption his investment will have
a lower than expected yield and/or that the market price of the Notes is negatively
affected.

Subordinated Notes establish unsecured and subordinated liabilities of the Issuer
ranking pari passu among themselves and pari passu with all other unsecured and
subordinated obligations of the Issuer unless statutory provisions or the conditions
of such obligations provide otherwise. In the event of resolution measures im-
posed on the Issuer or in the event of the dissolution, liquidation, insolvency,
composition or other proceedings for the avoidance of insolvency of, or against,
the Issuer, these obligations will be subordinated to the claims of all unsubordinat-
ed creditors of the Issuer with the result that, in all cases specified, payments will
not be made on the liabilities until all of the Issuer’s unsubordinated creditors have
been satisfied in full.

The Holders of Subordinated Notes are not entitled to set off claims arising from
the Subordinated Notes against any of the Issuer’s claims. No security of whatever
kind and no guarantee is, or shall at any time be, provided by the Issuer or any
other person securing or guaranteeing rights of the Holders under such Notes,
which enhances the seniority of the claims under the Notes and Notes are not, or
shall not at any time be, subject to any arrangement that enhances the seniority of
the claims under the Subordinated Notes. Furthermore, the termination, the re-
demption and the repurchase of Subordinated Notes are subject to specific re-
strictions. The specific terms of Subordinated Notes particularly show effect on
the market value of the Subordinated Notes with the result that the market value of
instruments from the same issuer with the same specific terms but without subor-
dination is generally higher.

In case of redemption of Subordinated Notes caused by a regulatory event there is
no guarantee for the Holders to reinvest their amounts invested and redeemed on
similar terms.

Rights of Holders of Senior Notes issued in the Eligible Liabilities Format are
restricted compared to rights of Holders of other Senior Notes.

Potential purchasers and sellers of the Notes may be required to pay taxes or other
documentary charges or duties in accordance with the laws and practices of the
country where the Notes are transferred or other jurisdictions.

Holders of the Notes may not be entitled to receive grossed-up amounts to com-
pensate for tax, duty, withholding or other payment.
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The lawfulness of the acquisition of the Notes might be subject to legal re-
strictions which may affect the validity of the purchase.

Should the German Bond Act apply to the Notes (other than Pfandbriefe), the
Terms and Conditions of such Notes may be modified by resolution of the Holders
passed by the majority stated in the relevant Terms and Conditions or, as the case
may be, stipulated by the German Bond Act. Holders therefore bear the risk that
the initial Terms and Conditions of the Notes may be modified to their individual
disadvantage.

With regard to the obligations arising in connection with the Notes (other than
Pfandbriefe) the Issuer is under certain conditions entitled to appoint a substitute
debtor whose insolvency risk might differ from the Issuer’s risk.

In connection with the Bank Recovery and Resolution Directive which has been
implemented in the Federal Republic of Germany by the Restructuring and Reso-
lution Act with effect as of 1 January 2015, there is the risk that due to the resolu-
tion tools contained therein and the related absorption of losses, Holders of Notes,
and particularly Holders of Subordinated Notes, may face the risk to fully lose
their invested capital and related rights.

As a result of legislative changes to the ranking of claims there is an increased
risk of being subject to Resolution Measures for Holders of Senior Notes consti-
tuting Non-Preferred Debt Instruments, such as Senior Notes issued in the Eligi-
ble Liabilities Format, compared to creditors of other senior obligations.

In case of financial difficulties, the Issuer may initiate a reorganisation proceeding
(Reorganisationsverfahren) or restructuring proceeding (Sanierungsverfahren) on
the basis of the German Bank Reorganisation Act (Kreditinstitute-
Reorganisationsgesetz) which may adversely affect the rights of the Holders of
Notes (except Pfandbriefe). If the financial difficulties amount to the Issuer’s in-
solvency, Holders of Notes may lose part or all of their invested capital (risk of
total loss).

[Risks relating to Fixed Rate Notes

[A Holder of a Fixed Rate Note is exposed to the risk that the price of such Note
falls as a result of changes in the market interest rate. It is possible that the yield of
a Fixed Rate Note at the time of the issuance is negative, in particular if the inter-
est rate is zero per cent. or close to zero per cent. and/or if the issue price is higher
than 100 per cent. of the principal amount. |

[Holders of Fixed Rate Notes with reset mechanism are exposed to the risks asso-
ciated with Fixed Rate Notes and additionally to the risks relating to the reset of
the interest rates and the link to a swap rate. As a result Holders may be exposed
to a higher risk.]

[A Holder of a Zero Coupon Note is exposed to the risk that the price of such Note
falls as a result of changes in the market interest rate. Prices of Zero Coupon Notes
are more volatile than prices of Fixed Rate Notes and are likely to respond to a
greater degree to market interest rate changes than interest bearing notes with a
similar maturity.]

In the Base Prospectus [Option I of the Terms and Conditions of Notes][Option VI
of the Terms and Conditions of Pfandbriefe] applies to this type of Notes.]

[Risks relating to Floating Rate Notes

[A Holder of a Floating Rate Note is exposed to the risk of fluctuating interest rate
levels which make it impossible to determine the yield of Floating Rate Notes in
advance and to the risk of uncertain interest income. The market value of struc-
tured Floating Rate Notes may be more volatile than for conventional Floating
Rate Notes.]

[A Holder of a Reverse Floating Rate Note is exposed to the risk of fluctuating
interest rate levels and uncertain interest income. The market value of those Notes
typically is more volatile than the market value of other conventional floating rate
debt securities based on the same reference interest rate (and with otherwise com-
parable terms). An increase in the reference interest rate decreases the interest rate
of the Notes.]
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[A Holder of Floating Rate Notes is exposed to the risk that changes to the refer-
ence rates as a result of the regulation and reform of benchmarks could have a
material adverse effect on the market value of and yield on any Notes linked to
such a reference rate.]

In the Base Prospectus [Option II of the Terms and Conditions of Notes][Option
VII of the Terms and Conditions of Pfandbriefe] applies to this type of Notes.]

[Risks relating to Fixed to Floating Rate Notes

A Holder of a Fixed to Floating Rate Note is exposed to the risks associated with
Fixed Rate Notes and additionally to the risks associated with Floating Rate
Notes. As a result the Holder may be exposed to a higher risk.

In the Base Prospectus [Option III of the Terms and Conditions of Notes][Option
VIII of the Terms and Conditions of Pfandbriefe] applies to this type of Notes.]

[Risks relating to Range Accrual Notes

A Holder of a Range Accrual Note is exposed to the risk of fluctuating interest
rate levels which make it impossible to determine the yield of Range Accrual
Notes in advance and to the risk of uncertain interest income. The market value of
such Notes may be more volatile than for conventional Floating Rate Notes.

In the Base Prospectus [Option IV of the Terms and Conditions of Notes][Option
IX of the Terms and Conditions of Pfandbriefe] applies to this type of Notes.]

[Risks relating to Digital Notes

A Holder of a Digital Note is exposed to the risk of uncertain interest income due
to the ongoing determination of the relevant interest rate on the basis of a refer-
ence rate.

In the Base Prospectus Option V of the Terms and Conditions of Notes applies to
this type of Notes.]

Section E — Offer

E.2b Reasons for the offer | [The net proceeds from each issue will be used for general financing purposes of
and use of proceeds | the Issuer.] In any case, it is to be ensured that the Issuer is free to use the pro-
when different from | ceeds from the Notes. [®]
making profit

E.3 Description of the terms | [Issue Date: [o]]
and conditions of the .
offer [Issue Price: [o]]

[e]

E.4 Any interest that is ma- | [Not applicable. There are no such interests.] [Certain Dealers and their affiliates
terial to the issue/offer | may be customers of, and borrowers from and creditors of the Issuers and its affil-
including conflicting | iates. In addition, certain Dealers and their affiliates have engaged, and may in the
interests future engage, in investment banking and/or commercial banking transactions

with, and may perform services for the Issuers and its affiliates in the ordinary
course of business] [o]
E.7 Estimated expenses | [Not applicable. There are no expenses charged to the investor by the Issuer or the

charged to the investor
by the Issuer or the offe-
ror

offeror.] [@]
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II. DEUTSCHE UBERSETZUNG DER ZUSAMMENFASSUNG

Zusammenfassungen bestehen aus bestimmten Offenlegungspflichten, den sogenannten ,,Punkten®“. Diese
Punkte sind in den nachfolgenden Abschnitten A — E gegliedert und nummeriert (A.1 — E.7).

Diese Zusammenfassung enthélt alle Punkte, die in eine Zusammenfassung fiir diese Art von Wertpapieren und
fiir Emittenten dieses Typs aufzunehmen sind. Da einige Punkte nicht zu beriicksichtigen sind, ist die Numme-
rierung zum Teil nicht durchgiingig und es kann zu Liicken kommen.

Auch wenn ein Punkt aufgrund der Art des Wertpapiers bzw. fiir Emittenten dieses Typs in die Zusammenfas-
sung aufgenommen werden muss, ist es moglich, dass beziiglich dieses Punkts keine relevante Information zu
geben ist. In diesem Fall enthilt die Zusammenfassung an der entsprechenden Stelle eine kurze Beschreibung
der Schliisselinformation und den Hinweis ,,Nicht anwendbar.

Die folgende Zusammenfassung enthilt durch eckige Klammern oder Kursivschreibung gekennzeichnete Optionen
und Leerstellen beziiglich der Schuldverschreibungen, die unter dem Prospekt begeben werden konnen. Die Zu-
sammenfassung der einzelnen Emission der Schuldverschreibungen wird, soweit erforderlich, den Endgiiltigen
Bedingungen beigefiigt sein und ausschlieflich die fiir die jeweilige Emission von Schuldverschreibungen relevan-
ten Optionen enthalten. Weiterhin werden in der Zusammenfassung der einzelnen Emission die in der nachfolgen-
den Zusammenfassung enthaltenen Leerzeichen (,,®“), die fiir die konkrete Emission relevant sind, ausgefiillt wer-

den.

Abschnitt A - Einleitung und Warnhinweise

Al

Die Zusammenfassung ist als Einfilhrung zum Basisprospekt zu verstehen. Der Anleger sollte jede Entscheidung
zur Anlage in die Schuldverschreibungen auf die Priifung des gesamten Prospekts, einschlieBlich der durch Ver-
weis einbezogenen Angaben, etwaiger Nachtrage und der Endgiiltigen Bedingungen stiitzen. Fiir den Fall, dass vor
einem Gericht Anspriiche aufgrund der in einem Basisprospekt, durch Verweis einbezogenen Angaben, etwaigen
Nachtrdgen sowie den in den jeweiligen Endgiiltigen Bedingungen enthaltenen Informationen geltend gemacht
werden, konnte der klagende Anleger aufgrund einzelstaatlicher Rechtsvorschriften von Mitgliedstaaten des Euro-
piischen Wirtschaftsraums die Kosten fiir eine Ubersetzung des Basisprospekts, der durch Verweis einbezogenen
Angaben, etwaiger Nachtrige und der Endgiiltigen Bedingungen in die Gerichtssprache vor Prozessbeginn zu
tragen haben. Die Emittentin kann fiir den Inhalt dieser Zusammenfassung, einschlieBlich einer gegebenenfalls
angefertigten Ubersetzung davon, haftbar gemacht werden, jedoch nur fiir den Fall, dass die Zusammenfassung
irrefiihrend, unrichtig oder widerspriichlich ist, wenn sie zusammen mit den anderen Teilen des Prospekts gelesen
wird oder sie, wenn sie zusammen mit den anderen Teilen des Basisprospekts gelesen wird, nicht alle erforderli-
chen Schliisselinformationen vermittelt.

A2

Zustimmung zur Verwen- | [Nicht anwendbar.][Jeder Platzeur und/oder jeder weitere Finanzintermediér, der die
dung des Prospekts emittierten Schuldverschreibungen nachfolgend weiter verkauft oder endgiiltig plat-
ziert ist — sofern und soweit dies in diesen Endgiiltigen Bedingungen fiir eine be-
stimmte Emission von Schuldverschreibungen so erklart wird — berechtigt, den
Prospekt in der Bundesrepublik Deutschland [und][,] [dem GroBherzogtum Luxem-
burg] [und][,] [den Niederlanden] [und][,] [dem Vereinigten Konigreich] [und][,]
[Irland] [und][,] [Osterreich] [und][,] [Norwegen] [und][,] [Italien] [und][,] [dem
Konigreich Spanien] ([das ,,Angebotsland“][die ,,Angebotsldnder*]) fiir den spéte-
ren Weiterverkauf oder die endgiiltige Platzierung der Schuldverschreibungen wih-
rend der Angebotsfrist vom [e] bis [e®] wihrend welcher der spitere Weiterverkauf
oder die endgiiltige Platzierung der Schuldverschreibungen vorgenommen werden
darf, zu verwenden, vorausgesetzt jedoch, dass der Prospekt in Ubereinstimmung
mit § 9 des deutschen Wertpapierprospektgesetzes (,, WpPG*), welches die Richtli-
nie 2003/71/EG des Européischen Parlaments und des Rates vom 4. November 2003
(gedndert durch Richtlinie 2010/73/EU des Européischen Parlaments und des Rates
vom 24. November 2010) umsetzt, noch giiltig ist.

Der Prospekt darf potentiellen Investoren nur zusammen mit sdmtlichen bis zur
Ubergabe verdffentlichten Nachtrigen {ibergeben werden. Jeder Nachtrag zum
Prospekt kann in elektronischer Form auf der Internetseite des Emittenten
www.pfandbriefbank.com (see https://www.pfandbriefbank.com/debt-
instruments/emissionsprogramme/dip-programm.html) eingesehen werden.

Bei der Nutzung des Prospektes hat jeder Platzeur und/oder jeweiliger weiterer Fi-
nanzintermedidr sicherzustellen, dass er alle anwendbaren, in den jeweiligen Juris-
diktionen geltenden Gesetze und Rechtsvorschriften beachtet.

[Etwaige neue Informationen zu Finanzintermedidren, die zum Zeitpunkt der Billi-
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gung des Basisprospektes oder der Hinterlegung der Endgiiltigen Bedingungen un-
bekannt waren, werden auf der Website der Emittentin
www.pfandbriefbank.com (siehe https://www.pfandbriefbank.com/debt-
instruments/emissionsprogramme/dip-programm.html) veréftentlicht.]

Fiir den Fall, dass ein Platzeur und/oder weiterer Finanzintermediir ein Ange-
bot macht, informiert dieser Platzeur und/oder weiterer Finanzintermediir die
Anleger zum Zeitpunkt der Angebotsvorlage iiber die Angebotsbedingungen
der Schuldverschreibungen.

[Jeder Platzeur und/oder weiterer Finanzintermediir der den Basisprospekt
fiir 6ffentliche Angebote nutzt, wird auf seiner Website veroffentlichen, dass er
den Basisprospekt in Ubereinstimmung mit dieser Zustimmung und den mit
dieser verbundenen Bedingungen nutzt.|]

Abschnitt B — Emittent

B.1

Juristische und kommer-
zielle Bezeichnung der
Emittentin

Die Emittentin handelt unter der Firma ,,Deutsche Pfandbriefbank AG*. Seit dem 2.
Oktober 2009 tritt die Emittentin unter dem kommerziellen Namen ,,pbb Deutsche
Pfandbriefbank® auf.

B.2

Sitz, Rechtsform, Rechts-
ordnung

Die Emittentin wurde geméll den Gesetzen der Bundesrepublik Deutschland als Ak-
tiengesellschaft errichtet. Sie ist beim Handelsregister des Amtsgerichts in Miinchen
unter der Nummer HRB 41054 eingetragen. Der eingetragene Geschiftssitz der
Emittentin ist Freisinger Str. 5, 85716 Unterschleilheim, Deutschland.

B.4b

Trends, die sich auf die
Emittentin und die Bran-
chen, in denen sie tétig
ist, auswirken

Der europédische Bankensektor hat seine Kapitalposition im Jahr 2017 weiter verbes-
sert. Sorgen bereitet allerdings vielen Kreditinstituten nach wie vor das operative
Umfeld. Die Rentabilitdt leidet unter dem intensiven Wettbewerb, insbesondere in
Léndern mit hoher Bankdichte. Hinzu kommen magere Zinsertrdge aufgrund des
Niedrigzinsumfelds und die Kosten der Regulierung. An den Finanzmaérkten hat sich
im Jahresverlauf 2017 die Einschitzung gegeniiber dem Bankensektor etwas aufge-
hellt. Dies zeigen die riicklaufige Entwicklung der Kreditausfallrisiken, der positive
Ratingtrend sowie die relative Outperformance européischer Bankaktien gegeniiber
dem Gesamtmarkt.

B.S

Konzernstruktur

Der Konzern der Emittentin besteht aus Gesellschaften, die primér im Bereich Real
Estate Finance und im Rahmen zugehoriger Beratungsdienstleistungen sowie im
Bereich Public Investment Finance tétig sind. Der Konzern der Emittentin besteht
hauptsichlich aus der Emittentin als Muttergesellschaft.

Am 16. Juli 2015 wurden den Investoren 107.580.245 Aktien der Emittentin zuge-
teilt und 134.475.308 Aktien wurden zum Handel an der Frankfurter Wertpapierbor-
se zugelassen.

Vom Jahr 2009 bis zu ihrer Privatisierung war die Emittentin die strategische Kern-
bank der fritheren Hypo Real Estate Group. Am 18. Juli 2011 hat die Européische
Kommission die staatliche Hilfe der Bundesrepublik Deutschland fiir die Hypo Real
Estate Group genehmigt. Die Europdische Kommission hat ihre Genehmigung an
eine Reihe von Bedingungen gekniipft.

Aufgrund der Riickzahlung der durch den Finanzmarktstabilisierungsfonds (,,SoFF-
in“) gewidhrten stillen Einlage am 6. Juli 2015 und der Privatisierung der Emittentin
finden die der Emittentin durch die Europédische Kommission auferlegten Beschrin-
kungen keine Anwendung mehr.

B.9

Gewinnprognosen oder —
schétzungen

Nicht anwendbar. Gewinnprognosen oder -schitzungen sind nicht erfolgt.

B.10

Beschriankungen im Be-
stitigungsvermerk

Nicht anwendbar. Der Bestétigungsvermerk enthélt keine Beschrédnkungen.

B.12

Ausgewdhlte wesentliche
historische  Finanzinfor-
mationen tiber den Emit-

tenten,  Erkldrung zu

Die folgende Tabelle enthélt ausgewéhlte Finanzinformationen zur Deutsche Pfand-
briefbank aus dem gepriiften konsolidierten Jahresabschluss fiir
31. Dezember 2016 und 2017 beendeten Geschiftsjahre:

die zum
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Trendinformationen  so-
wie wesentliche Verdnde-
rungen der Finanzlage
oder Handelsposition des
Emittenten

2017 2016

Ergebniszahlen gemifl IFRS

Ergebnis vor Steuern in Mio. 204 301
Euro

Ergebnis nach Steuern in  Mio. 182 197
Euro

Bilanzzahlen 31.12.2017 31.12.2016

Bilanzsumme in Mrd. 58 62,7
Euro

Bilanzielles Eigenkapital in Mrd. 2,9 2,8
Euro

Bankenaufsichtsrechtliche 31.12.2017 31.12.2016

Kennzahlen

Harte Kernkapitalquote fully in % 17,6 19,0

phased-in

Eigenmittelquote fully phased- in % 22,2 20,7

in

Verschuldungsquote fully in % 4,5 4,2

phased-in

Die Zahlen in dieser Tabelle sind gerundet.

Im Rahmen der europaweiten Harmonisierung von Risikomodellen, welche die EZB
aktuell vornimmt, ist ein Anstieg der risikogewichteten Aktiva (risk weighted assets,
-RWA”) der Emittentin im Jahr 2017 eingetreten. Zum 31. Dezember 2017 belaufen
sich die RWA der Emittentin auf EUR 14,5 Milliarden (31. Dezember 2016: EUR
13,1 Milliarden). Durch den Anstieg der RWA hat sich die harte Kernkapitalquote
(,,CET 1) der Emittentin auf 17,6% (fully phased-in) reduziert (31. Dezember 2016:
19,0 %), nach Anrechnung des Zwischengewinns abziiglich einer maximal zuldssi-
gen Dividende. Aufgrund der Anrechnung des Zwischengewinnes hat sich die Ver-
schuldungsquote zum 31. Dezember 2017 auf 4,5% erhoht (fully phased-in) (31.
Dezember 2016: 4,2 %). Weitere Erhdhungen der RWA konnen aufgrund der neuen
Vorschriften des Baseler Ausschusses der Bank fiir Internationalen Zahlungsaus-
gleich zur Regulierung von Banken (,,Basel IV*) erfolgen.

Mit Ausnahme der vorgenannten Entwicklungen, hat es seit dem Datum des Stichta-
ges des letzten gepriiften konsolidierten Jahresabschlusses (31. Dezember 2017)
keine wesentlichen negativen Verdnderungen in den Aussichten der Emittentin gege-
ben.

Seit dem Ende des Stichtages, fiir den ein gepriifter Konzernabschluss veréffentlicht
wurde (31. Dezember 2017), hat es keine wesentlichen Verdnderungen in der Finanz-
lage der Emittentin und ihrer konsolidierten Tochtergesellschaften gegeben.

B.13

Aktuelle Entwicklungen

Die Emittentin hat die endgiiltige Genehmigung der zustindigen Aufsichtsbeh6rden
in den USA erhalten, um eine Représentanz in New York zu er6ffnen. Die Représen-
tanz wird in der ersten Hélfte des Jahres 2018 er6ffnet.

Der Vorstand und der Aufsichtsrat haben entschieden, der Hauptversammlung am
21. Juni 2018 die Ausschiittung einer Dividende von Euro 1,07 je Aktie vorzuschla-
gen. Zum Zeitpunkt der Zahlung (ein Geschiftstag nach der Hauptversammlung)
wiirde eine Dividende wie vorgeschlagen das Eigenkapital um annéhernd Eurol144
Mio. mindern.

Am 15. Mérz 2018 zahlte die Emittentin ein Nachrangdarlehen in Hohe von Euro
90,000,000 zuriick, welches von der DEPFA Finance NV gewédhrt wurde, welche
Teil der DEPFA Gruppe ist. Das Darlehen war seit Ende 2017 nicht mehr als Eigen-
mittel anrechenbar.
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Am 19. April, hat die Emittentin eine nachrangige Anleihe mit einer unbegrenzten
Laufzeit im Gesamtbetrag von Euro 300.000.000 begeben. Die Anleihe soll den ak-
tuell geltenden regulatorischen Anforderungen an Instrumente des zusétzlichen
Kernkapitals (4ddditional Tier 1 capital, ,,AT1”) unter der Kapitaladiquanzverord-
nung (,,CRR*) entsprechen und wiirde somit umfénglich als zusitzliches Kernkapital
anrechenbar sein. Fiir den Fall, dass die harte Kernkapitalquote unter die Schwelle
von 7,0% fallt, sehen die Anleihebedingungen ein temporéres Herabschreiben (tem-
porary write-down) des Nennbetrags vor. Die Schwelle von 7,0% bezieht sich auf
den Konzern nach IFRS beziehungsweise zusétzlich auch auf Einzelinstitutsbasis
nach HGB, sofern die Emittentin nicht mehr von der Ermittlung der regulatorischen
Kennziffern auf Einzelinstitutsbasis befteit sein sollte.

B.14 Konzernstruktur ~ sowie | siehe Punkt B.5
Abhingigkeit Emit- . . S .
bhangigkeit des Emi Entfillt. Die Emittentin ist nicht abhéngig von anderen Gesellschaften.
tenten von anderen Kon-
zerngesellschaften
B.15 Beschreibung der Haupt- | Die Emittentin titigt Neugeschéft nur in zwei Geschéftssegmenten: Real Estate Fi-

tatigkeiten des Emittenten

nance und Public Investment Finance. Dariiber hinaus gibt es noch das Segment
Value Portfolio sowie die Berichtsspalte Consolidation & Adjustments.

In dem strategischen Geschéftsbereich Real Estate Finance richtet sich das Pro-
duktangebot der Emittentin an professionelle nationale und internationale Immobili-
eninvestoren (wie Immobilienunternechmen, institutionelle Investoren, Immobilien-
fonds und insbesondere in Deutschland auch an regional orientierte kleinere und
mittelstdndige Unternehmen (KMU)) mit einem mittel- bis langfristigen Anlagehori-
zont. Der Schwerpunkt der Emittentin liegt auf Finanzierungen der Immobilienarten,
und zwar Biirogebiude, Einzelhandel, groe Apartmentgebédude (einschlieflich Stu-
dentenwohnheime), Logistikimmobilien sowie Hotels als Portfoliobeimischung. Die
Emittentin konzentriert sich auf deckungsstockfiahige mittlere bis groflere Finanzie-
rungen. Regional bietet die Emittentin ihren Kunden sowohl lokale Expertise in
ihren wichtigsten Zielmérkten Deutschland, GroBbritannien, Frankreich, Skandina-
vien (im Speziellen Schweden und Finnland) sowie in ausgewéhlten Landern Mittel-
und Osteuropas (im Wesentlichen Polen). In den anderen europdischen Mérkten
konzentriert sich die Emittentin im Wesentlichen auf die Metropolregionen, welche
den grofiten Teil des entsprechenden nationalen Marktes abdecken. Ergédnzend zu
den europdischen Mirkten tétigt die Emittentin einzelne Geschiftsabschliisse im US
Immobilienmarkt, wobei primir Beteiligungen an Finanzierungen von strategischen
Partnern eingegangen werden. Die Emittentin bietet landeriibergreifendes und multi-
jurisdiktionales Know-how in diesem Geschéftssegment.

Im Segment Public Investment Finance bietet die Emittentin ihren Kunden mittel-
bis langfristige Finanzierungen fiir 6ffentliche Investitionsprojekte an. Das zentrale
Refinanzierungsinstrument ist der deutsche 6ffentliche Pfandbrief. Der Schwerpunkt
des Finanzierungsangebotes liegt auf 6ffentlichen Einrichtungen, wie z.B. Bildungs-,
Sport und Kultureinrichtungen, kommunalem Wohnungsbau, Verwaltungsgebauden
sowie Einrichtungen der Gesundheits- und Altersversorgung, der Versorgungs- und
Entsorgungswirtschaft oder der Strafien-, Schienen- und Luftverkehrsinfrastruktur.
Entsprechend bietet die Emittentin neben klassischen Darlehen auch Finanzierungen
in den Bereichen der 6ffentlich garantierten Exportfinanzierung, der Finanzierung
offentlich-privater Partnerschaften, sowie der sale-and-lease back Finanzierung fiir
offentliche Institutionen. Finanzierungen werden an 6ffentlich-rechtliche Schuldner,
Unternehmen in 6ffentlicher oder privater Rechtsform sowie an Zweckgesellschaf-
ten mit 6ffentlicher Gewihrleistung vergeben. Der regionale Schwerpunkt liegt auf
europdischen Léndern mit guten Ratings, in denen sich Aktivgeschéfte iiber die
Emission von Pfandbriefen refinanzieren lassen und in denen eine funktionierende,
gute Infrastruktur besteht. Aktuell konzentriert sich die Emittentin insbesondere auf
Frankreich. Zur Zeit ist Deutschland der zweitgrofite Markt der Emittentin.

Die Emittentin bietet ihren Kunden Derivate prinzipiell nur zu Absicherungszwe-
cken in Verbindung mit ihren Krediten an. In Ausnahmeféllen werden stand-alone
Derivate mit Upfront-Payments abgeschlossen, vorausgesetzt, dass deren Gewdéh-
rung zu keinem anderweitigen Risiko fiihrt, das beriicksichtigt werden muss (insbe-
sondere caps und floors).

Das Segment Value Portfolio beinhaltet alle nicht-strategischen Vermdgenswerte
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und Aktivitdten der Emittentin und ihrer vollkonsolidierten Tochterunternehmen.

B.16

Unmittelbare oder mittel-
bare Beteiligungen oder
Beherrschungsverhéltnis-
se

Nach dem deutschen Wertpapierhandelsgesetz (WpHG) haben Investoren von bor-
sennotierten Gesellschaften, deren direkte oder indirekte Beteiligungen in Aktien
oder Optionsrechten zum Erwerb von Aktien bestimmte Schwellenwerte erreichen,
sowohl der Gesellschaft als auch der BaFin solche Verdnderungen unverziiglich,
spétestens jedoch innerhalb von vier Handelstagen mitzuteilen. Die Mindestschwelle
im Hinblick auf die Mitteilung liegt bei 3% des stimmberechtigten Stammkapitals an
einer Gesellschaft.

Zum Datum des Basisprospekts gibt es nach Kenntnis der Emittentin und infolge der
Mitteilungen, die die Emittentin erhalten hat, drei Anteilseigner, welche direkt oder
indirekt mehr als 3% und weniger als 5% halten, sowie einen Anteilseigner, der di-
rekt oder indirekt, mehr als 5% und weniger als 10% der Aktien der Emittentin halt
und einen Anteilseigner, die indirekte Beteiligung der Bundesrepublik Deutschland
iiber den Finanzmarktstabilisierungsfonds und die Hypo Real Estate Holding GmbH,
der indirekt mehr als 20% der Aktien der Emittentin hélt (es wird jeweils nur das
direkte oder indirekte Halten der Aktien gezdhlt, d.h. ohne Beriicksichtigung der
Optionsrechte zum Erwerb von Aktien).

B.17

Rating

Zum Datum des Basisprospekts wurden die folgenden mandatierten Ratings erteilt:

Standard & Poor’s

Long-Term Senior Unsecured A-

Short-Term Senior Unsecured A-2

Senior Subordinated BBB-

Subordinated Debt BB+
DBRS

Long-Term Senior Unsecured BBB’

Short-Term Senior Unsecured R-2 (high)

Subordinated Debt BB (high)
Moody’s

Public Sector Pfandbriefe Aal

Mortgage Pfandbriefe Aal

* Im Gegensatz zu S&P differenziert DBRS gegenwirtig nicht formell zwischen den ,,senior preferred* und den
,.senior non-preferred unsecured Verbindlichkeiten der Emittentin.

Abschnitt C — Wertpapiere

C.1

Art und Gattung der Wert-
papiere, einschlielich
Wertpapierkennung

Gattung und Form
Die Schuldverschreibungen werden nur als Inhaberpapiere begeben.
[Festverzinsliche Schuldverschreibungen

Die Schuldverschreibungen haben einen festen Zinsertrag iiber die gesamte Laufzeit
der Schuldverschreibungen. [Die Schuldverschreibungen werden mit einem [anstei-
genden] [absteigenden] Kupon begeben, d.h. der Zinssatz [steigt an] [sinkt ab] wéh-
rend der Laufzeit.] [Die Hohe der festen Verzinsung ist fiir die gesamte Laufzeit der
Schuldverschreibungen nicht einheitlich. Zu [einem Zeitpunkt][mehreren Zeitpunk-
ten] wird ein neuer Zinssatz fiir die nachfolgenden Zinstermine festgelegt, auf des-
sen Basis dann die Zinszahlungen festgelegt werden. [Die Schuldverschreibungen
sind Nullkupon-Schuldverschreibungen und verbriefen keine periodischen Zinszah-
lungen.]

Im Basisprospekt findet [Option I der Emissionsbedingungen fiir Schuldverschrei-
bungen] [Option VI der Emissionsbedingungen fiir Pfandbriefe] auf diese Art von
Schuldverschreibungen Anwendung.]

[Variabel verzinsliche Schuldverschreibungen

Die Schuldverschreibungen werden mit einem variablen Zinssatz verzinst, der auf
der Grundlage [eines Referenzzinssatzes] [der Differenz zweier CMS Zinssétze]
[eines Referenzindex] bestimmt wird. [Der Referenzzinssatz ist [EURIBOR]
[LIBOR] [STIBOR] [anderen Referenzzinssatz einfiigen] [ein CMS (constant
maturity swap) Zinssatz.]][Der Referenzindex ist der unrevidierte harmonisierte
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Verbraucherpreisindex (ohne Tabak) (,,HVPI ) fir die Euro-Zone.]

[Dariiberhinaus wird [die Marge [zum Referenzzinssatz hinzuaddiert] [zur Differenz
der CMS Zinssitze hinzuaddiert] [vom Referenzzinssatz abgezogen] [von der Diffe-
renz der CMS Zinssitze abgezogen]], [und] [oder] [[der Referenzzinssatz] [die Dif-
ferenz der CMS Zinssétze] mit einem Hebelfaktor multipliziert].]

[Der variable Zinssatz ist durch [einen Mindestzinssatz] [und] [einen Hochstzins-
satz] begrenzt. ]

Im Basisprospekt findet [Option II der Emissionsbedingungen fiir Schuldverschrei-
bungen] [Option VII der Emissionsbedingungen fiir Pfandbriefe] auf diese Art von
Schuldverschreibungen Anwendung.]

[Gegenléiufig variabel verzinsliche Schuldverschreibungen

Die Schuldverschreibungen werden mit einem variablen Zinssatz verzinst, der auf
der Grundlage der Differenz zwischen [Zinssatz] und dem Referenzzinssatz be-
stimmt wird. Der Referenzzinssatz ist [EURIBOR] [LIBOR] [STIBOR] [anderen
Referenzzinssatz einfiigen].

[Dariiberhinaus wird die Marge [zum Referenzzinssatz hinzuaddiert] [vom Refe-
renzzinssatz abgezogen].|

[Der variable Zinssatz ist durch [einen Mindestzinssatz] [und] [einen Hochstzins-
satz] begrenzt.]

Im Basisprospekt findet [Option II der Emissionsbedingungen fiir Schuldverschrei-
bungen] [Option VII der Emissionsbedingungen fiir Pfandbriefe] auf diese Art von
Schuldverschreibungen Anwendung. |

[Fest zu variabel verzinsliche Schuldverschreibungen

Die Schuldverschreibungen verbriefen einen festen Zinsertrag zu Beginn der Lauf-
zeit der Schuldverschreibungen, der in einen variablen Zinsertrag bis zur Falligkeit
der Schuldverschreibungen umgewandelt wird.

[Dariiberhinaus wird fiir die variablen Zinsperioden [die Marge [zum Referenzzins-
satz hinzuaddiert] [zur Differenz der CMS Zinssétze hinzuaddiert] [vom Referenz-
zinssatz abgezogen] [von der Differenz der CMS Zinssdtze abgezogen]], [und] [o-
der][[der Referenzzinssatz] [die Differenz der CMS Zinssétze] mit einem Hebelfak-
tor multipliziert].]

[Der variable Zinssatz ist durch [einen Mindestzinssatz] [und] [einen Hochstzins-
satz] begrenzt.]

Im Basisprospekt findet [Option III der Emissionsbedingungen fiir Schuldverschrei-
bungen] [Option VIII der Emissionsbedingungen fiir Pfandbriefe] auf diese Art von
Schuldverschreibungen Anwendung.]

[Range Accrual Schuldverschreibungen

Die Schuldverschreibungen verbriefen einen variablen Zinsertrag. Der zu zahlende
Zinsbetrag hdngt von der Gesamtzahl der Tage in einer relevanten Zinsperiode ab,
an denen der [Referenzzinssatz] [die Differenz zweier CMS Zinssdtze] die Range in
der relevanten Zinsperiode nicht [liberschreitet] [unterschreitet]. Der Referenzzins-
satz ist [EURIBOR] [LIBOR] [STIBOR]| [anderen Referenzzinssatz einfiigen]
[ein CMS (constant maturity swap) Zinssatz]. [Mit jedem Kalendertag an dem der
[Referenzzinssatz] [die Differenz zweier CMS Zinssétze] innerhalb der Range ist,
erhoht sich der fiir die relevante Zinsperiode zu zahlende Zinsbetrag][andere Defi-
nition einfiigen].

[Es gilt [ein Hochstzinssatz] [und] [ein Mindestzinssatz] fiir die Zinsperioden.]
[Falls [der Referenzzinssatz] [die Differenz zweier CMS Zinssitze] an keinem Tag
innerhalb der relevanten Zinsperiode innerhalb der Range ist, ist der flir diese Zins-
periode zu zahlende Zinsbetrag null (0).]

Im Basisprospekt findet [Option IV der Emissionsbedingungen flir Schuldverschrei-
bungen] [Option IX der Emissionsbedingungen fiir Pfandbriefe] auf diese Art von
Schuldverschreibungen Anwendung.]

[Digitale Schuldverschreibungen]

Der Zinssatz der Schuldverschreibungen ist wihrend der Laufzeit der Schuldver-
schreibungen nicht konsistent. Die Schuldverschreibungen haben [eine anfingliche
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Periode, wihrend der die Schuldverschreibungen mit einem anfanglichen Zinssatz
verzinst werden][und] Zinsperioden, fiir die der maf3gebliche Zinssatz entweder dem
Digitalen Zinssatz 1 oder dem Digitalen Zinssatz 2 entspricht. Dies hingt davon ab,
ob der Referenzsatz das jeweilige Digitale Level [iiberschreitet][oder][diesem ent-
spricht]. Der Referenzsatz ist [EURIBOR] [LIBOR] [STIBOR] [anderen Referenz-
zinssatz einfiigen| [ein CMS (constant maturity swap) Zinssatz] [die Differenz
zweier CMS Zinssitze]. [Dariiberhinaus wird der [Referenzzinssatz] [die Differenz
der CMS Zinssétze] mit einem Hebelfaktor multipliziert].]

Im Basisprospekt findet Option V der Emissionsbedingungen auf diese Art von
Schuldverschreibungen Anwendung.]

Wertpapierkennung

Die ISIN ist [®] [und der Common Code ist [®]] [und die WKN ist [e]].

C2 Wihrung der Wertpa- | Die Schuldverschreibungen sind in [e] begeben.
pieremission
C5 Beschrinkung der freien | Jede Emission von Schuldverschreibungen wird in Ubereinstimmung mit den in der
Ubertragbarkeit betreffenden Jurisdiktion geltenden Gesetzen, Vorschriften und Rechtsakten sowie
den dort anwendbaren Beschriankungen erfolgen.
Angebot und Verkauf der Schuldverschreibungen unterliegen Verkaufsbeschrin-
kungen, insbesondere in den Vertragsstaaten des Europdischen Wirtschaftsraums
(EWR), in den Vereinigten Staaten, im Vereinigten Konigreich, in Italien und in
Japan.
C.38 Rechte, die mit den Wert- | Besteuerung

papieren verbunden sind,
einschlielich der Rang-
ordnung und der Be-
schrankungen dieser Rech-
te

[Alle in Bezug auf die Schuldverschreibungen zahlbaren [Kapital- oder] Zinsbetrége
sind ohne Einbehalt oder Abzug von oder aufgrund von gegenwértigen oder zukiinf-
tigen Steuern, Abgaben, Veranlagungen oder hoheitlichen Gebiihren gleich welcher
Art zu leisten, die von dem Staat, in dem sich der eingetragene Geschiftssitz der
Emittentin befindet oder einer Steuerbehorde dieses Staates oder in diesem Staat
auferlegt, erhoben oder eingezogen werden, es sei denn, dieser Einbehalt oder Ab-
zug ist gesetzlich vorgeschrieben. In diesem Fall wird die Emittentin, vorbehaltlich
der in den Anleihebedingungen der Schuldverschreibungen angefiihrten Ausnah-
men, diejenigen zusitzlichen Betrége zahlen, die erforderlich sind, damit die den
Glaubigern zuflieBenden Nettobetrdge nach diesem Einbehalt oder Abzug jeweils
den Betrdgen an [Kapital und] Zinsen entsprechen, die ohne einen solchen Abzug
oder Einbehalt von den Gldubigern empfangen worden wiren. |

[Alle in Bezug auf die Schuldverschreibungen zahlbaren Kapital- oder Zinsbetrige
werden frei von und ohne Einbehalt oder Abzug von oder aufgrund von gegenwarti-
gen oder zukiinftigen Steuern, Abgaben, Veranlagungen oder hoheitlichen Gebiihren
gleich welcher Art geleistet, die von oder in der Bundesrepublik Deutschland oder
einer Steuerbehdrde der oder in der Bundesrepublik Deutschland auferlegt oder
erhoben werden, es sei denn, dieser Einbehalt oder Abzug ist gesetzlich vorge-
schrieben; in diesem Fall hat die Emittentin in Bezug auf diesen Einbehalt oder Ab-
zug keine zusitzlichen Betrége zu bezahlen.]

[Vorzeitige Riickzahlung der Schuldverschreibungen

Die Schuldverschreibungen sind vor Ablauf ihrer festgelegten Laufzeit [nach Wahl]
[der Emittentin][,] [und] [oder] [der Glaubiger,] [und] [aus steuerlichen Griinden]
riickzahlbar.]

[Vorzeitige Riickzahlung nach Wahl [der Emittentin] [und] [oder]| [der Gldu-
biger| zu dem(n) festgelegten Riickzahlungsbetrag(betrigen)

Die Schuldverschreibungen sind nach Wahl [der Emittentin] [und] [oder] [der Glau-
biger] unter Einhaltung der festgelegten Kiindigungsfrist durch Kiindigung gegen-
tiber [den Glaubigern] [oder] [der Emittentin] riickzahlbar, und zwar zu dem(n)
festgelegten Zeitpunkt(en) vor der angegebenen Filligkeit und zu dem(n) festgeleg-
ten Riickzahlungsbetrag(betrigen) [nebst etwaigen bis zum jeweiligen Riickzah-
lungstag (ausschlieBlich) aufgelaufener Zinsen].]

Vorzeitige Riickzahlung aus Steuergriinden

[Die vorzeitige Riickzahlung der Schuldverschreibungen aus steuerlichen Griinden ist
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zuliissig, falls die Emittentin als Folge einer Anderung oder Ergéinzung der Steuer-
oder Abgabengesetze und -vorschriften der Bundesrepublik Deutschland oder deren
Gebietskdrperschaften oder Steuerbehdrden oder als Folge einer Anderung oder
Ergdnzung der Anwendung oder der offiziellen Auslegung dieser Gesetze und Vor-
schriften (vorausgesetzt diese Anderung oder Erginzung wird am oder nach dem
Tag, an dem die letzte Tranche dieser Serie von Schuldverschreibungen begeben
wird, wirksam) zur Zahlung von zusétzlichen Betrdgen verpflichtet sein wird. [Im
Falle von nachrangigen Schuldverschreibungen findet das Kiindigungsrecht aus
steuerlichen Griinden auch Anwendung, falls sich die steuerliche Behandlung der
Schuldverschreibungen in anderer Hinsicht dndert und diese Anderung fiir die Emit-
tentin nach eigener Einschitzung wesentlich nachteilig ist.]]

[Fiir die Schuldverschreibungen ist keine vorzeitige Riickzahlung aus Steuergriinden
vorgesehen. |

[Vorzeitige Riickzahlung aus regulatorischen Griinden

Die nachrangigen Schuldverschreibungen konnen jederzeit insgesamt, jedoch nicht
teilweise, nach Wahl der Emittentin und vorbehaltlich der Zustimmung der zustin-
digen Behorde mit einer Kiindigungsfrist von nicht weniger als 30 und nicht mehr
als 60 Tagen vorzeitig gekiindigt und zu ihrem vorzeitigen Riickzahlungsbetrag
zuziiglich bis zum fiir die Riickzahlung festgelegten Tag aufgelaufener Zinsen zu-
riickgezahlt werden, falls die Emittentin nach ihrer eigenen Einschitzung (i) die
nachrangigen Schuldverschreibungen, aus anderen Griinden als einer Amortisierung
nach Artikel 64 CRR, nicht vollstindig fiir Zwecke der Eigenmittelausstattung als
Ergénzungskapital (,,Tier 2 Kapital*) nach Maligabe der anwendbaren Vorschriften
anrechnen darf oder (ii) in sonstiger Weise im Hinblick auf die Schuldverschreibun-
gen einer weniger giinstigen regulatorischen Eigenmittelbehandlung unterliegt als an
dem Tag der Begebung.]

Kiindigungsgriinde

[Fiir die Schuldverschreibungen werden Kiindigungsgriinde definiert, die die Glaubi-
ger berechtigen, die unverziigliche Riickzahlung der Schuldverschreibungen zu verlan-

gen.]

[Fiir die Schuldverschreibungen sind keine Kiindigungsgriinde vorgesehen, die die
Glaubiger berechtigen, die unverziigliche Riickzahlung der Schuldverschreibungen
zu verlangen. |

[Abwicklungsmafinahmen

Nach den fiir die Emittentin geltenden Abwicklungsvorschriften kénnen die von der
Emittentin begebenen Schuldverschreibungen (ausgenommen Pfandbriefe) den Be-
fugnissen der fiir die Emittentin zustdndigen Abwicklungsbehorde unterliegen, An-
spriiche auf Zahlungen auf Kapital und gegebenenfalls von Zinsen oder sonstigen
Betrdgen ganz oder teilweise herabzuschreiben, diese Anspriiche in Anteile oder
sonstige Instrumente des harten Kernkapitals der Emittentin, eines gruppenangeho-
rigen Unternehmens oder eines Briickeninstituts umzuwandeln und solche Instru-
mente an die Gléubiger auszugeben oder zu iibertragen, und/oder sonstige Abwick-
lungsmaBnahmen anzuwenden, einschlieBlich (ohne Beschrinkung) einer Ubertra-
gung der Schuldverschreibungen auf einen anderen Rechtstréiger, einer Anderung
der Emissionsbedingungen der Schuldverschreibungen oder deren Loschung.]

[Gldubigerbeschliisse

In Ubereinstimmung mit dem Schuldverschreibungsgesetz 2009 (,,SchVG®) sehen die
Schuldverschreibungen vor, dass die Gléubiger durch Beschluss (mit Zustimmung der
Emittentin) Anderungen der Anleihebedingungen zustimmen und gewisse sonstige
Mafnahmen in Bezug auf die Schuldverschreibungen beschliefen. Beschliisse der
Gléaubiger konnen nach MaBigabe der Anleihebedingungen entweder in einer Glaubi-
gerversammlung oder im Wege der Abstimmung ohne Versammlung gefasst werden
und sind fiir alle Glaubiger verbindlich. Beschliisse der Glaubiger, durch welche der
wesentliche Inhalt der Anleihebedingungen geéndert wird, bediirfen einer Mehrheit
von mindestens 75% der an der Abstimmung teilnehmenden Stimmrechte. ]

[Gemeinsamer Vertreter

[In Ubereinstimmung mit dem SchVG sehen die Schuldverschreibungen vor, dass
die Gldubiger durch Beschluss einen gemeinsamen Vertreter bestellen. Die Aufga-
ben und Befugnisse des durch Beschluss bestellten gemeinsamen Vertreters be-
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stimmen sich nach dem SchVG sowie den Mehrheitsbeschliissen der Glaubiger. ]

[Ein gemeinsamer Vertreter der Gldubiger ist in den Anleihebedingungen der
Schuldverschreibungen bestellt. Die Aufgaben und Befugnisse des gemeinsamen
Vertreters bestimmen sich nach den Anleihebedingungen.]]

Anwendbares Recht

Form und Inhalt der Schuldverschreibungen sowie die Rechte und Pflichten der
Glédubiger und der Emittentin bestimmen sich in jeder Hinsicht nach deutschem
Recht.

Gerichtsstand

Nicht ausschlieBlicher Gerichtsstand fiir alle gerichtlichen Verfahren im Zusammen-
hang mit den Schuldverschreibungen ist Miinchen, Bundesrepublik Deutschland.

Rangordnung

[Die nicht nachrangigen Schuldverschreibungen (ausgenommen nicht nachrangige
Schuldverschreibungen, die in dem Format fiir Beriicksichtigungsfahige Verbind-
lichkeiten begeben werden, und ausgenommen Pfandbriefe) begriinden nicht besi-
cherte und nicht nachrangige Verbindlichkeiten der Emittentin, die untereinander
und mit allen anderen nicht besicherten und nicht nachrangigen Verbindlichkeiten
der Emittentin gleichrangig sind, mit Ausnahme von solchen nicht besicherten und
nicht nachrangigen Verbindlichkeiten der Emittentin, die aufgrund gesetzlicher
Bestimmungen Vorrang genieflen oder die aufgrund ihrer Bedingungen oder gesetz-
licher Bestimmungen nachrangig sind. [Die Schuldverschreibungen haben damit in
einem Insolvenzverfahren iiber das Vermogen der Emittentin unter den zur Zeit der
Eroffnung des Insolvenzverfahrens begriindeten nicht nachrangigen Vermdgensan-
spriichen gegen die Emittentin den durch § 46f Abs. 5 des Kreditwesengesetzes
bestimmten héheren Rang.]]

[Die nicht nachrangigen Schuldverschreibungen, die in dem Format fiir Beriicksich-
tigungsfahige Verbindlichkeiten begeben werden, begriinden nicht besicherte und
nicht nachrangige Verbindlichkeiten der Emittentin, die untereinander und mit allen
anderen nicht besicherten und nicht nachrangigen Verbindlichkeiten der Emittentin
gleichrangig sind, vorbehaltlich jedoch eines Vorrangs, der bestimmten nicht besi-
cherten und nicht nachrangigen Verbindlichkeiten im Fall von Abwicklungsmal-
nahmen in Bezug auf die Emittentin oder im Fall der Auflosung, der Liquidation
oder der Insolvenz der Emittentin oder eines anderen der Abwendung der Insolvenz
dienenden Verfahrens gegen die Emittentin aufgrund gesetzlicher Bestimmungen
eingerdumt wird. Zum Tag der Begebung handelt es sich bei den Schuldverschrei-
bungen um nicht bevorrechtigte Schuldtitel im Sinne des § 46f Abs. 6 Satz 1 des
Kreditwesengesetzes. Die Schuldverschreibungen haben damit in einem Insolvenz-
verfahren iiber das Vermdgen der Emittentin unter den zur Zeit der Er6ffnung des
Insolvenzverfahrens begriindeten nicht nachrangigen Vermogensanspriichen gegen
die Emittentin den durch § 46f Abs. 5 des Kreditwesengesetzes bestimmten niedri-
geren Rang.]

[Die nachrangigen Schuldverschreibungen begriinden nicht besicherte und nachran-
gige Verbindlichkeiten der Emittentin, die untereinander und mit allen anderen nicht
besicherten und nachrangigen Verbindlichkeiten der Emittentin gleichrangig sind,
soweit gesetzliche Vorschriften oder die Bedingungen dieser anderen Verbindlich-
keiten nicht etwas anderes vorsehen. Im Fall von Abwicklungsmafinahmen in Bezug
auf die Emittentin oder im Fall der Auflosung, der Liquidation oder der Insolvenz
der Emittentin oder eines anderen der Abwendung der Insolvenz dienenden Verfah-
rens der Emittentin, gehen die Verbindlichkeiten aus den Schuldverschreibungen
den Anspriichen dritter Gldubiger der Emittentin aus nicht nachrangigen Verbind-
lichkeiten im Range nach, so dass Zahlungen auf die Schuldverschreibungen solange
nicht erfolgen, wie die Anspriiche dieser dritten Glaubiger der Emittentin aus nicht
nachrangigen Verbindlichkeiten nicht vollstédndig befriedigt sind. Zusétzlich kdnnen
die Kiindigung, die Riickzahlung sowie der Riickkauf nachrangiger Schuldver-
schreibungen bestimmten Beschrinkungen unterliegen. ]

[Die Pfandbriefe begriinden nicht nachrangige Verbindlichkeiten der Emittentin, die
untereinander gleichrangig sind. Die Pfandbriefe sind nach Mafigabe des Pfand-
briefgesetzes gedeckt und stehen mindestens im gleichen Rang mit allen anderen
Verpflichtungen der Emittentin aus [Hypothekenpfandbriefen] [Offentlichen Pfand-
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briefen].]
Vorlegungsfristen

Die Vorlegungsfrist wird fiir die Schuldverschreibungen auf zehn Jahre abgekiirzt.

C9

Zinsen, Riickzahlung

siehe Punkt C.8.
Zinssatz

[im Fall von festverzinslichen Schuldverschreibungen (ausgenommen festverzins-
liche Schuldverschreibungen mit einem Reset-Mechanismus oder Nullkupon-
Schuldverschreibungen) einfiigen: [®]% per annum [flir den Zeitraum von [e] bis

[e]].]

lim Fall von festverzinslichen Schuldverschreibungen mit einem Reset-
Mechanismus: (i) an den Zinszahlungstagen, die vor dem [Ersten] Reset-Termin
liegen, und an dem Zinszahlungstag, der auf den [Ersten] Reset-Termin fallt: [e]%
per annum, (ii) an den Zinsszahlungstagen, die nach dem [Ersten] Reset-Termin
[,aber vor dem Zweiten Reset-Termin liegen, und an dem Zinszahlungstag, der auf
den Zweiten Reset Termin fillt:] [e@]-Jahres Swapsatz [[zuziiglich][abziiglich] der
Marge in Hohe von [e]%][,][(iii)) an den Zinszahlungstagen, die nach dem [Zwei-
ten] [®] Reset-Termin[, aber vor dem [Dritten] [®] Reset-Termin liegen, und an dem
Zinszahlungstag, der auf den [Dritten] [®] Reset-Termin fillt]: [@]-Jahres Swapsatz
[[zuziiglich][abziiglich] der Marge in Hohe von [e]%]][e]

[Erster] Reset-Termin: [e]
[Zweiter Reset-Termin: [e]]
[[®] Reset-Termin: [e]]

[im Fall von Nullkupon-Schuldverschreibungen einfiigen: Es erfolgen keine peri-
odischen Zinszahlungen.]

lim Fall von variabel verzinslichen Schuldverschreibungen einfiigen: [[®]% per
annum minus] [[®]-Monats] [[EURIBOR] [LIBOR] [STIBOR] [anderen Refe-
renzzinssatz einfiigen] [Swapsatz] [Differenz des [®]-Jahres Swapsatzes und des
[®]-Jahres Swapsatzes] [HVPI] [[zuziiglich][abziiglich] der Marge in Héhe von
[#]%] [multipliziert mit einem Hebelfaktor von [e]] fiir jede Zinsperiode. [Der
Hochstzinssatz betrdgt []% per annum.] [Der Mindestzinssatz betrdgt [#]% per
annum.||

[im Fall von Range Accrual Schuldverschreibungen einfiigen: Der Zinssatz wird
nach der folgenden Formel berechnet:

Kuponsatz x N/M
Hierbei gilt:

-Kuponsatz*“ bezeichnet [[®] % per annum.][von (einschlieBlich) [e] bis (aus-
schlieBlich) [e][®] % per annum.]

M bezeichnet [die gesamte Anzahl an Kalendertagen in der Zinsperiode][andere
Definition einfiigen|.

N bezeichnet [die gesamte Anzahl an Kalendertagen in der Zinsperiode an denen
sich [der [[®]-Monats] [[EURIBOR] [LIBOR] [STIBOR] [anderen Referenzzins-
satz einfiigen] [Swapsatz] [die Differenz des [®]-Jahres Swapsatzes und des [®]-
Jahres Swapsatzes] innerhalb der Range befindet, vorausgesetzt, dass: (i) an jedem
Kalendertag der kein [TARGET] [e] Geschiftstag ist soll [der [[e®]-Monats]
[[EURIBOR] [LIBOR] [STIBOR] [anderen Referenzzinssatz einfiigen]|
[Swapsatz] [die Differenz des [®]-Jahres Swapsatzes und des [®]-Jahres Swapsat-
zes] fiir einen solchen Kalendertag [dem [[®]-Monats] [[EURIBOR] [EURIBOR]
[LIBOR] [STIBOR] [anderen Referenzzinssatz einfiigen] [Swapsatz] [der Diffe-
renz des [e®]-Jahres Swapsatzes und des [®]-Jahres Swapsatzes] am unmittelbar
vorausgehenden [TARGET] [e] Geschiftstag entsprechen; und (ii) [der][die] am
[fiinften] [®] [TARGET] [e®] Geschiftstag vor einem Zinszahlungstag festgelegte
[[®]-Monats] [[EURIBOR] [LIBOR] [STIBOR] [anderen Referenzzinssatz einfii-
gen] [Swapsatz] [Differenz des [®]-Jahres Swapsatzes und des [®]-Jahres Swapsat-
zes] soll [der][die] fiir jeden verbleibenden Kalendertag in dieser Zinsperiode an-
wendbare [[®]-Monats] [[EURIBOR] [LIBOR] [STIBOR] [anderen Referenzzins-
satz einfiigen] [Swapsatz| [Differenz des [®]-Jahres Swapsatzes und des [®]-Jahres
Swapsatzes] sein][andere Definition einfiigen].
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~Range* bedeutet [weniger als oder gleich [®] % und groBer als oder gleich [e]
%.][von (einschlieBlich) [e] bis (ausschlieBlich) [e®] weniger als oder gleich [®] %
und gréfer als oder gleich [o] %.]

[Der Hochstzinssatz betrdgt [#]% per annum.] [Der Mindestzinssatz betrigt [@]%
per annum. ||

[im Fall von Digitalen Schuldverschreibungen einfiigen:

[(1) an [den Zinszahlungstagen, die] [dem Zinszahlungstag, der] vor dem ersten
Zinsfestlegungstermin (wie nachfolgend definiert) [liegen] [liegt] [, und an dem
Zinszahlungstag, der auf den ersten Zinsfestlegungstermin fallt,] entspricht der
MalBgebliche Zinssatz [e],]

[(i1)] an [den Zinszahlungstagen, die][dem Zinszahlungstag, der] [auf dem] [und]
[nach] dem ersten Zinsfestlegungstermin, [liegen] [liegt], entspricht der Maligebli-
che Zinssatz dem Digitalen Zinssatz 1, wenn der Referenzsatz an dem Referenzsatz-
bestimmungstermin das Digitale Level [iiberschreitet][oder][diesem entspricht].
Andernfalls ist der Maf3gebliche Zinssatz der Digitale Zinssatz 2.

Zinsfestlegungstermin: [e]
Referenzsatzbestimmungstermin: [@]
Digitales Level: [o]

Digitaler Zinssatz 1: [e]

Digitaler Zinssatz 2: [e]]
Verzinsungsbeginn

[Tag der Begebung der Schuldverschreibungen.|[Nicht anwendbar fiir Nullkupon-
Schuldverschreibungen.|[e]

Zinszahlungstage
[®][Nicht anwendbar fiir Nullkupon-Schuldverschreibungen.]
Basiswert auf dem der Zinssatz basiert

[Nicht anwendbar im Fall von festverzinslichen Schuldverschreibungen, ausge-
nommen festverzinsliche Schuldverschreibungen mit Reset-Mechanismus. Der
Zinssatz basiert nicht auf einem Basiswert.] [®]-Monats] [[EURIBOR] [LIBOR]
[STIBOR] [anderen Referenzzinssatz einfiigen] [Swapsatz] [Swapsitze][HVPI].

[Filligkeitstag: [o]]
[Riickzahlungsmonat: [e]]
Riickzahlungsverfahren

Zahlungen auf Kapital in Bezug auf die Schuldverschreibungen erfolgen an das
Clearing System oder dessen Order zur Gutschrift auf den Konten der jeweiligen
Kontoinhaber des Clearing Systems.

Rendite

[[®]%][Nicht anwendbar im Fall von [variabel] [fest zu variabel] verzinsli-
chen][Range Accrual] [Digitalen] Schuldverschreibungen [mit einem Reset-
Mechanismus]. Es wird keine Rendite berechnet.]

Name des Vertreters der Inhaber der Schuldverschreibungen

[#][Nicht anwendbar. Es ist kein gemeinsamer Vertreter in den Anleihebedingungen
der Schuldverschreibungen bestellt.]

C.10 Derivative =~ Komponente | siehe Punkt C.9.
bei Zinszahlung Nicht anwendbar. Die Zinszahlung weist keine derivative Komponente auf.

[C.11 Zulassung zum Handel [Nicht anwendbar, da ein Antrag auf Zulassung zum Handel nicht gestellt wur-
de.][Regulierter Markt [der Luxemburger Wertpapierborse (Bourse de Luxem-
bourg)][und][der Frankfurter Wertpapierborse][und][der Borse Miinchen].|]

[C.21 Angabe der Mirkte, an | [Nicht anwendbar, da ein Antrag auf Zulassung zum Handel nicht gestellt wur-

denen die Wertpapiere
gehandelt werden und fiir

de.][Regulierter Markt [der Luxemburger Wertpapierborse (Bourse de Luxem-
bourg)][und][der Frankfurter Wertpapierbdrse][und][der Borse Miinchen].]]
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die der Prospekt verdffent-
licht wurde

Abschnitt D — Risiken

D.2

Zentrale Angaben zu den
zentralen Risiken, die dem
Emittenten eigen sind

Die Emittentin ist dem Risiko eines unerwarteten Ausfalls oder Wertminderung des
Marktwerts einer Forderung (Kredit oder Anleihe) oder eines Derivats (alternativ
eines gesamten Portfolios von Anspriichen/Derivaten) ausgesetzt, resultierend aus
der Verschlechterung des Besicherungswerts beziehungsweise der Verschlechte-
rung der Bonitit eines Landes oder eines Kontrahenten. Dieses Adressrisiko kann
nach Ausfall-, Migrations-, Verwertungs-, Transfer-, Mieter-, Erfiillungs-, Prolon-
gations- und Konzentrationsrisiko unterschieden werden.

Die Emittentin ist Marktrisiken ausgesetzt, insbesondere Risiken im Zusammenhang
mit Schwankungen bei Kreditspannen, Zinssétzen und Fremdwahrungskursen, wel-
che sich negativ auf die Vermogens-, Finanzlage und Ertragslage der Emittentin
auswirken konnen.

Die Emittentin ist Liquiditétsrisiken ausgesetzt, das heifit dem Risiko, ihren Liquidi-
tatsbedarf nicht vollstdndig oder nicht rechtzeitig decken zu konnen, besonders im
Falle von Vermogenswerten und Verbindlichkeiten mit unterschiedlichen Laufzei-
ten und/oder einer Stérung der Refinanzierungsmirkte, was negative Auswirkun-
gen auf ihre Fahigkeit haben kann, félligen Zahlungsverpflichtungen nachzukom-
men.

Die Emittentin ist Risiken ausgesetzt, die sich aus ihrem zyklischen Geschiftsmo-
dell ergeben, das grovolumig ist und auf geringen Stiickzahlen basiert.

Die Emittentin ist operationellen Risiken ausgesetzt, das heisst den Risiken un-
zureichender oder fehlender Prozesse, menschlicher Fehler, Technologieversa-
gen, externer Ereignisse und einschlieBlich rechtlichen Risiken.

Die Emittentin ist Immobilienrisiken im Zusammenhang mit der Bewertung ihres
Immobilienkreditportfolios und eines mdglichen Wertverlusts des dem zugrunde
liegenden Immobilienportfolios ausgesetzt.

Die Emittentin ist dem Risiko signifikanter Wertberichtigungen ausgesetzt. Des
Weiteren konnten die jeweiligen Sicherheiten nicht ausreichen.

Die Emittentin trdgt das Risiko, dass Gewinne flir Neugeschéfte ausbleiben und die
Refinanzierungskosten steigen, was sich negativ auf die Finanzlage der Emittentin
auswirken kann.

Sollten die Marktzinssétze langfristig auf dem derzeit niedrigen Stand bleiben oder
noch weiter sinken, konnen negative Auswirkungen auf einige Portfolios der Emit-
tentin nicht ausgeschlossen werden und es kann zu Marktturbulenzen kommen.

Die Emittentin trdgt das Risiko von Herabstufungen ihrer Emittenten-Ratings oder
der Ratings ihrer Pfandbriefe sowie ihrer anderen Verbindlichkeiten, einschlieBlich
ihrer nachrangigen Verbindlichkeiten, was negative Auswirkungen auf die Refinan-
zierungsmdglichkeiten, auf Trigger und Kiindigungsrechte in Derivate- und anderen
Vertrdgen und auf die Verfligbarkeit geeigneter Hedge Counterparties, und somit
auch auf die Geschéftslage, Liquiditdtssituation, Vermogens-, Finanzlage und Er-
tragslage der Emittentin haben konnte.

Die Emittentin ist Risiken in Zusammenhang mit den Bedingungen an den internati-
onalen Finanzmérkten und der globalen Wirtschaft, einschlieBlich verschiedener
steuerlicher MafBnahmen, ausgesetzt, die einen negativen Einfluss auf die Ge-
schiftsbedingungen und -mdglichkeiten der Emittentin haben kdnnen.

Geopolitische Konflikte konnen die Maérkte und die Profitabilitit und die Ge-
schiftsmoglichkeiten der Emittentin negativ beeinflussen.

Die Emittentin war bereits und wird auch weiterhin von der Europdischen Staats-
schuldenkrise unmittelbar betroffen sein, wodurch sie gezwungen sein konnte,
Wertberichtigungen auf Forderungen gegen Staaten und andere Finanzierungsin-
strumente, die derzeit von einer Staatsgarantie oder von &dhnlichen Instrumenten
profitieren, wie im Falle der ehemaligen Forderung gegen HETA Asset Resolution
AG, vorzunehmen.

Die Emittentin ist dem Risiko von Ausfillen im Deckungsstock fiir Pfandbriefe
ausgesetzt, das insbesondere im Zusammenhang mit ungiinstigen regionalen wirt-
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schaftlichen Umstdnden verbunden sein kann, die negative Auswirkungen auf die
Deckungsstocke haben kénnen.

Anderungen bei den Methoden zur Bewertung von Finanzinstrumenten kénnen sich
nachteilig auf die Emittentin und ihre Ertragsentwicklung auswirken. Gleichzeitig
kénnen die Anderungen, die sich aus den IFRS Rechnungslegungsstandards erge-
ben, die Emittentin und ihre Ertragsentwicklung negativ beeintrachtigen.

Anderungen des Risikotragfihigkeitskonzepts konnen eine nachteilige Wirkung auf
das Deckungskapital der Emittentin haben.

Der voraussichtliche Austritt Grofbritanniens aus der Européischen Union konnte
sich auf die wirtschaftlichen Bedingungen in Grofbritannien, Europa und weltweit
und insbesondere die Immobilienmérkte sowohl in Grof3britannien als auch der Eu-
ropéischen Union nachteilig auswirken und somit negative Auswirkungen auf die
finanzielle Situation der Emittentin und ihre Fahigkeit, Zahlungen unter den Schuld-
verschreibungen zu leisten, haben.

Die Emittentin ist Investitionsrisiken ausgesetzt, die aus dem Erwerb und aus Betei-
ligungen an anderen Unternehmen und Portfolios resultieren kdnnen, deren Realisie-
rung samtliche in diesem Abschnitt offengelegte Risiken verschirfen kann.

Rechtsinderungen, Anderungen der aufSichtsrechtlichen Anforderungen, sowie
Ermittlungen und Verfahren von Aufsichtsbehdrden kdnnen das Geschift der Emit-
tentin negativ beeinflussen. Sollte die Emittentin es versdumen, oder den Eindruck
erwecken es zu versiumen, alle Anderungen oder Gesetzesinitiativen im Rahmen
der Bankenregulierung ordnungsgemifl umzusetzen, konnte ihr Ruf Schaden neh-
men und dadurch die Ertragslage sowie die finanzielle Situation der Emittentin ne-
gativ beeinflusst werden, was im Gegenzug einen deutlich negativen Einfluss auf
die Fahigkeit der Emittentin, ihre Verpflichtungen hinsichtlich der Schuldverschrei-
bungen zu erfiillen, haben kann.

Die Ergebnisse von Stresstests und dhnlichen Mafinahmen konnen die Emittentin
und ihre Tochtergesellschaften erheblich beeintrachtigen. Soweit das Eigenkapital
der Emittentin im Rahmen eines Stresstests einen jeweils festgelegten Mindestwert
am Ende der Stresstestperiode unterschreiten sollte bzw. andere Defizite identifiziert
werden, konnte die Emittentin verpflichtet sein, Abhilfemanahmen zu ergreifen, zu
denen mdglicherweise Anforderungen zur Stirkung der Eigenkapitalbasis bzw. an-
dere aufsichtsrechtliche Anforderungen zahlen.

Die Emittentin kann Risiken ausgesetzt sein, die sich aus dem Einheitlichen Auf-
sichtsmechanimus, dem Bankenabwicklungsmechnanismus oder anderen regulatori-
schen Mafinahmen ergeben. Verfahren unter dem Einheitlichen Aufsichtsmechani-
mus, dem Bankenabwicklungsmechnanismus oder anderen regulatorischen Initiati-
ven konnten die Auslegung von die Emittentin betreffenden regulatorischen Anfor-
derungen dndern und zu weiteren regulatorischen Anforderungen sowie erhohten
Compliance- und Berichterstattungskosten fiihren. Solche Entwicklungen konnen
das Geschift, die Geschiftsergebnisse oder die Finanzlage der Emittentin verdndern
oder wesentlich beeintrachtigen.

Die Glaubiger von Schuldverschreibungen sind Risiken im Zusammenhang mit der
Anforderung an die Emittentin ausgesetzt, eine bestimmte Schwelle beriicksichti-
gungsfahiger bail-in-fahiger Verbindlichkeiten vorzuhalten. Dabei ist zu beachten,
dass der europdische Gesetzgeber im Rahmen eines Gesetzesentwurfspakets, durch
das der TLAC-Standard in verbindliches europdisches Recht umgesetzt werden soll,
auch den Umfang der Kriterien fiir Verbindlichkeiten iiberarbeitet und erheblich
erweitert hat, die kiinftig als berilicksichtigungsfédhige Verbindlichkeiten einzustufen
sind.

Die Emittentin ist Risiken aufgrund anhaltender Anderungen bei Kapital- oder Li-
quidititsanforderungen oder anderen regulatorischen Anforderungen unterworfen,
wie z.B. zusitzliche Kapitalpuffer. Dies kann zu erhShten Liquiditdts- und Eigen-
mittelanforderungen, zu strengeren GroBkreditanforderungen oder zusétzlichen
MaBnahmen fiir das Risikomanagement fiithren.

Basierend auf Leitlinien der EBA, die im Dezember 2014 verdffentlicht wurden,
kann die EZB von der Emittentin kiinftig eine hohere Eigenkapitalausstattung und
eine hohere Eigenkapitalquote verlangen. Hierdurch kénnen sich Auswirkungen auf
die Vermogens-, Finanz- und Ertragslage der Emittentin ergeben.

Die geplante Einfithrung zusétzlicher Bankenabgaben und einer Finanztransaktions-

31




steuer sowie Steuerreformen, die unter der neuen Prisidentschaft in den Vereinigten
Staaten umgesetzt wurden, konnten bestimmte Geschéftsaktivitdten der Emittentin
unrentabel werden lassen.

Aus steuerlichen Aufenpriifungen konnen sich zusétzliche zu versteuernde Ertrige
und folglich erhohte Steueraufwendungen fiir vorangegangene Zeitrdume ergeben.

Derzeit anhéngige wie auch kiinftig noch anhingig werdende Rechtsstreitigkeiten
sowie Regulierungsverfahren konnen die Ertragslage der Emittentin erheblich beein-
trachtigen.

Die Emittentin konnte Steuernachteile erleiden, wenn sie bestehende steuerliche
Verlust- und Zinsvortrége verliert.

Die Emittentin ist ungeachtet der Ubertragung von Vermogenswerten und Verbind-
lichkeiten sowie der Beendigung des Servicing weiterhin Risiken mit Bezug auf die
FMS Wertmanagement ausgesetzt, sowie Risiken mit Bezug auf DEPFA und Hypo
Real Estate Holding.

D3

Zentrale Angaben zu den
zentralen Risiken, die den
Wertpapieren eigen sind

Allgemeine mit den Schuldverschreibungen verbundene Risiken

Manche Schuldverschreibungen sind komplexe Finanzinstrumente. Potenzielle An-
leger sollte nicht in diese Schuldschreibungen investieren, wenn sie (selbst oder
durch ihre Finanzberater) nicht iiber die nétige Expertise verfiigen, um die Wertent-
wicklung der Schuldverschreibungen unter den wechselnden Bedingungen, die re-
sultierenden Wertverdnderungen der Schuldverschreibungen sowie die Auswirkun-
gen einer solchen Anlage auf ihr Gesamtportfolio einzuschétzen.

Die finanzielle Situation der Emittentin kdnnte sich verschlechtern und die Emitten-
tin konnte insolvent werden. In einem solchen Fall sind Zahlungsanspriiche unter
den Schuldverschreibungen weder gesichert noch garantiert durch den Einlagensi-
cherungsfonds oder staatliche Einrichtungen und Anleger konnten Teile ihres inves-
tierten Kapitals oder ihr gesamtes investiertes Kapital verlieren (Totalverlustrisi-
ko).

Die Schuldverschreibungen konnen gelistet oder nicht gelistet sein und es kann kei-
ne Zusicherung gegeben werden, dass ein liquider Sekundédrmarkt fiir die Schuldver-
schreibungen entstehen wird oder fortbestehen wird. In einem illiquiden Markt
konnte es sein, dass ein Anleger seine Schuldverschreibungen nicht zu jedem Zeit-
punkt zu angemessenen Marktpreisen verduflern kann.

Ein Glaubiger von Schuldverschreibungen, die auf eine ausldandische Wahrung lau-
ten, ist Wechselkursrisiken ausgesetzt, welche Auswirkungen auf die Rendite
und/oder den Riickzahlungsbetrag der Schuldverschreibungen haben kénnen.

Der Gléaubiger von Schuldverschreibungen ist dem Risiko nachteiliger Entwicklun-
gen der Marktpreise seiner Schuldverschreibungen ausgesetzt, welches sich materia-
lisieren kann, wenn der Gldubiger seine Schuldverschreibungen vor Endfalligkeit
verdufert.

Sofern der Emittentin das Recht eingerdumt wird, die Schuldverschreibungen vor
Filligkeit zuriickzuzahlen, ist der Glaubiger dieser Schuldverschreibungen dem
Risiko ausgesetzt, dass infolge der vorzeitigen Riickzahlung seine Kapitalanlage
eine geringere Rendite als erwartet aufweisen und/oder der Marktpreis der Schuld-
verschreibungen negativ beintréchtigt wird.

Nachrangige Schuldverschreibungen begriinden unbesicherte und nachrangige Ver-
bindlichkeiten der Emittentin, die untereinander und mit allen anderen unbesicherten
und nachrangigen Verbindlichkeiten der Emittentin gleichranging sind, soweit ge-
setzliche Vorschriften oder die Bedingungen dieser anderen Verbindlichkeiten nicht
etwas anderes vorsehen. Im Fall von AbwicklungsmaBinahmen in Bezug auf die
Emittentin oder im Fall der Auflsung, der Liquidation oder der Insolvenz der Emit-
tentin oder eines anderen der Abwendung der Insolvenz dienenden Verfahrens der
Emittentin, sind diese Verbindlichkeiten nachrangig gegeniiber den Forderungen
aller nicht nachrangigen Glaubiger der Emittentin, mit dem Ergebnis, dass in all
diesen Féllen, Zahlungen auf die Verbindlichkeiten nicht geleistet werden, bevor die
Forderungen der nicht nachrangigen Glaubiger der Emittentin nicht befriedigt wur-
den.

Die Gldubiger nachrangiger Schuldverschreibungen diirfen Forderungen aus den
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nachrangigen Schuldverschreibungen nicht gegen Forderungen der Emittentin auf-
rechnen. Fiir die Rechte der Gldubiger aus den Schuldverschreibungen ist diesen
keine Sicherheit irgendwelcher Art oder Garantie durch die Emittentin oder durch
Dritte gestellt, die den Anspriichen aus den Schuldverschreibungen einen héheren
Rang verleiht, oder eine sonstige Vereinbarung getroffen, der zufolge die Anspriiche
aus den Schuldverschreibungen anderweitig einen hoheren Rang erhalten; eine sol-
che Sicherheit oder Garantie oder Vereinbarung wird auch zu keinem Zeitpunkt
gestellt oder vereinbart werden. Desweiteren unterliegen die Kiindigung, die Riick-
zahlung und der Riickkauf nachrangiger Schuldverschreibungen bestimmten Be-
schrinkungen. Die speziellen Bedingungen nachrangiger Schuldverschreibungen
beeinflussen den Marktwert nachrangiger Schuldverschreibungen dahingehend, dass
der Marktwert von Schuldverschreibungen derselben Emittentin und mit denselben
Bedingungen, aber ohne Nachrang, grundsétzlich hdher ist.

Im Falle der Riickzahlung von nachrangigen Schuldverschreibungen aufgrund eines
regulatorischen Ereignisses gibt es keine Garantie fiir die Glaubiger, dass sie die
angelegten und zuriickgezahlten Betrdge zu &dhnlichen Konditionen reinvestieren
konnen.

Die Rechte von Gldubigern von nicht nachrangigen Schuldverschreibungen, die in
dem Format fiir Beriicksichtigungsfédhige Verbindlichkeiten begeben werden, sind
gegeniiber den Rechten von Glaubigern von anderen nicht nachrangingen Schuld-
verschreibungen eingeschrénkt.

Potenzielle Kaufer und Verkédufer der Schuldverschreibungen kénnten verpflichtet
sein, gemél den Gesetzen und Bestimmungen, die in dem Land, in dem die Schuld-
verschreibungen iibertragen werden, oder in anderen Jurisdiktionen gelten, moglich-
erweise Steuern oder anderweitige Gebiihren zahlen zu miissen.

Glaubiger von Schuldverschreibungen haben gegebenenfalls keinen Anspruch auf
einen Ausgleich fiir Steuern, Abgaben, Abziige oder sonstige Zahlungen.

Die RechtmaBigkeit des Kaufs der Schuldverschreibungen konnte Gegenstand von
rechtlichen Beschrankungen sein, welche die Wirksamkeit des Kaufs beeintréchti-
gen konnte.

Sollte das Schuldverschreibungsgesetz auf die Schuldverschreibungen (ausgenom-
men Pfandbriefe) zur Anwendung kommen, konnen die Emissionsbedingungen
dieser Schuldverschreibungen durch mehrheitlichen Beschluss der Glaubiger, wie in
den jeweiligen Emissionsbedingungen oder im Schuldverschreibungsgesetz vorge-
sehen, gedndert werden. Anleger sind daher dem Risiko ausgesetzt, dass die anfang-
lichen Emissionsbedingungen der Schuldverschreibungen zu ihrem Nachteil gedn-
dert werden.

Die Emittentin ist unter bestimmten Voraussetzungen berechtigt, eine Nachfolge-
schulderin hinsichtlich der Verpflichtungen aus den Schuldverschreibungen (ausge-
nommen Pfandbriefe) zu bestimmen, deren Insolvenzrisiko von dem Insolvenzrisiko
der Emittentin abweichen kann.

In Verbindung mit der Richtlinie zur Sanierung und Abwicklung von Kreditinstitu-
ten, welche in der Bundesrepublik Deutschland durch das Gesetz zur Sanierung und
Abwicklung von Instituten und Finanzgruppen (Sanierungs- und Abwicklungsgesetz
—,,.SAG*) umgesetzt wird und welches am 1. Januar 2015 in Kraft getreten ist, be-
steht das Risiko, dass aufgrund einer darin vorgesehenen Abwicklungsinstrumente
und der damit verbundenen Ubernahme von Verlusten, Gliubiger von Schuldver-
schreibungen und im speziellen Inhaber von nachrangigen Schuldverschreibungen,
ihr investiertes Kapital und damit verbundene Rechte ganz oder teilweise zu verlie-
ren.

Infolge von Anderungen an den gesetzlichen Bestimmungen der Gliubigerrangfolge
ist das Risiko, von Abwicklungsmaflnahmen betroffen zu sein, fiir Inhaber von
Schuldverschuldverschreibungen, die nicht bevorrechtigte Schuldverschreibungen
darstellen, wie zum Beispiel nicht nachrangige Schuldverschreibungen, die in dem
Format flir Beriicksichtigungsfidhige Verbindlichkeiten begeben werden, gegeniiber
Glaubigern von anderen nicht nachrangingen Verbindlichkeiten erhoht.

Im Fall von finanziellen Schwierigkeiten kann die Emittentin ein Reorganisations-
verfahren oder ein Sanierungsverfahren auf Basis des Kreditinstitute-
Reorganisationsgesetzes einleiten, die sich nachteilig auf die Rechte der Anleger
von Schuldverschreibungen (mit Ausnahme von Pfandbriefen) auswirken konnen.
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Sofern die finanziellen Schwierigkeiten zur Insolvenz der Emittentin fiihren, konn-
ten Glaubiger von Schuldverschreibungen einen Teil oder ihr gesamtes investiertes
Kapital verlieren (Totalverlustrisiko).

[Risiken in Bezug auf festverzinsliche Schuldverschreibungen

[Glaubiger festverzinslicher Schuldverschreibungen sind dem Risiko eines Kurs-
riickgangs infolge einer Anderung des Marktzinses ausgesetzt. Es ist mdglich, dass
die Rendite einer festverzinslichen Schuldverschreibung zum Zeitpunkt der Emissi-
on negativ ist, insbesondere wenn der Zinssatz bei null Prozent oder nahe null Pro-
zent und/oder der Emissionspreis iiber 100 % des Nennbetrags liegt.]

[Glaubiger von festverzinslichen Schuldverschreibungen mit einem Reset-
Mechanismus sind neben den Risiken in Verbindung mit festverzinslichen Schuld-
verschreibungen zusitzlich Risiken in Verbindung mit dem Zuriicksetzen von
Zinssitzen und der Verkniipfung an Swapsitze ausgesetzt. Als Konsequenz kénnen
die Gléubiger einem hdheren Risiko ausgesetzt sein. ]

[Glaubiger von Nullkupon-Schuldverschreibungen sind dem Risiko eines Kursriick-
gangs infolge einer Anderung des Marktzinses ausgesetzt. Die Preise von Nullku-
pon-Schuldverschreibungen unterliegen einer groferen Volatilitit als die Preise
festverzinslicher Schuldverschreibungen und reagieren wahrscheinlich stirker auf
Verdnderungen des Marktzinses als verzinsliche Schuldverschreibungen mit dhnli-
cher Laufzeit.]

In dem Basisprospekt findet [Option I der Emissionsbedingungen fiir Schuldver-
schreibungen] [Option VI der Emissionsbedingungen fiir Pfandbriefe] auf diese Art
von Schuldverschreibungen Anwendung. |

[Risiken in Bezug auf variabel verzinsliche Schuldverschreibungen

[Glaubiger variabel verzinslicher Schuldverschreibungen sind dem Risiko von Zins-
schwankungen ausgesetzt, die eine vorherige Bestimmung der Rendite variabel
verzinslicher Schuldverschreibungen unmoglich machen sowie dem Risiko von
ungewissen Zinsertragen. Der Marktwert solcher Schuldverschreibungen konnte
eine groflere Volatilitit als herkdmmlichen Schuldverschreibungen aufweisen. ]

[Glaubiger gegenldufig variabel verzinslicher Schuldverschreibungen sind dem Ri-
siko von Zinsschwankungen und unsicherer Zinsertrage ausgesetzt. Der Marktwert
dieser Schuldverschreibungen weist iiblicherweise eine hohere Volatilitdt auf als der
Marktwert herkommlicher variabel verzinslicher Schuldtitel (mit ansonsten ver-
gleichbaren Bedingungen), die sich auf denselben Referenzzinssatz beziehen. Ein
Kursanstieg des Referenzzinssatzes mindert den Zinssatz der Schuldverschreibun-

gen.]

[Gliubiger variabel verzinslicher Schuldverschreibungen sind dem Risiko von An-
derungen an den Referenzzinssitzen infolge der Regulierung und den Reformbe-
strebungen beziiglich "Benchmarks", die eine wesentliche negative Auswirkung auf
den Marktwert und die Rendite dieser Schuldverschreibungen, die an einen Refe-
renzzinssatz gekniipft sind, haben, ausgesetzt.|

In dem Basisprospekt findet [Option II der Emissionsbedingungen fiir Schuldver-
schreibungen] [Option VII der Emissionsbedingungen fiir Pfandbriefe] auf diese Art
von Schuldverschreibungen Anwendung. |

[Risiken in Bezug auf fest zu variabel verzinsliche Schuldverschreibungen

Gléubiger von fest zu variabel verzinslichen Schuldverschreibungen sind Risiken in
Verbindung mit festverzinslichen Schuldverschreibungen und zusitzlich Risiken in
Verbindung mit variabel verzinslichen Schuldverschreibungen ausgesetzt. Als eine
Konsequenz kénnen die Glaubiger einem hoheren Risiko ausgesetzt sein.

In dem Basisprospekt findet [Option III der Emissionsbedingungen fiir Schuldver-
schreibungen] [Option VIII der Emissionsbedingungen fiir Pfandbriefe] auf diese
Art von Schuldverschreibungen Anwendung.]

[Risiken in Bezug auf Range Accrual Schuldverschreibungen

Der Glaubiger von Range Accrual Schuldverschreibungen sind dem Risiko von
Zinsschwankungen ausgesetzt, die eine vorherige Bestimmung der Rendite von
Range Accrual Schuldverschreibungen unmdglich machen sowie dem Risiko von
ungewissen Zinsertrdgen. Der Marktwert solcher Schuldverschreibungen konnte
eine groflere Volatilitét als herkdmmliche variabel verzinsliche Schuldverschreibun-
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gen aufweisen.

In dem Basisprospekt findet [Option IV der Emissionsbedingungen fiir Schuldver-
schreibungen] [Option IX der Emissionsbedingungen flir Pfandbriefe] auf diese Art
von Schuldverschreibungen Anwendung.]

[Risiken in Bezug auf Digitale Schuldverschreibungen

Gléubiger von Digitalen Schuldverschreibungen sind dem Risiko ungewisser Zins-
ertrdge ausgesetzt, welches durch die fortlaufende Festlegung des mafBgeblichen
Zinssatzes auf Grundlage eines Referenzsatzes entsteht.

In dem Basisprospekt findet Option V der Emissionsbedingungen fiir Schuldver-
schreibungen auf diese Art von Schuldverschreibungen Anwendung. ]

Abschnitt E — Angebot

E.2b Griinde fiir das Angebot | [Der Nettoemissionserlds aus der Begebung von Schuldverschreibungen dient all-
und Verwendung der Erlo- | gemeinen Finanzierungszwecken der Emittentin.] Die Emittentin ist in jedem Fall in
se, sofern nicht zur Ge- | der Verwendung der Erlose aus der Ausgabe der Schuldverschreibungen frei. [e]
winnerzielung

E3 Beschreibung der Ange- | [Tag der Begebung: [e]]

konditi
botskonditionen [Ausgabepreis: [o]]
[e]

E.4 Bestehende Interessen, | [Nicht anwendbar. Es gibt keine solchen Interessen.] [Bestimmte Platzeure und mit
einschlieBlich potentieller | ihnen verbundene Unternehmen kénnen Kunden und Glaubiger von und Kreditneh-
Interessenkonflikte mer der Emittentin und mit ihr verbundener Unternehmen sein. Auflerdem sind be-

stimmte Platzeure an Investment Banking Transaktionen und/oder Commercial
Banking Transaktionen mit der Emittentin beteiligt, oder kdnnten sich in Zukunft
daran beteiligen, und kénnten im gewohnlichen Geschiftsverkehr Dienstleistungen
fiir die Emittentin und mit ihr verbundene Unternehmen erbringen.] [e]

E.7 Schitzung der Ausgaben, | [Nicht anwendbar. Es gibt keine Ausgaben, die dem Anleger von der Emittentin

die dem Anleger vom
Emittenten oder Anbieter
in Rechnung gestellt wer-
den

oder dem Anbieter in Rechnung gestellt werden.] [e]
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II1. RISK FACTORS

The following is a disclosure of risk factors that are material with respect to the Issuer and/or the Notes (al-
ready as well as those yet to be) issued under the Programme and may affect the Issuer’s ability to fulfil its
obligations under the Notes and of risk factors that are related to the Notes issued under this Base Prospectus
as such. Prospective purchasers of Notes should consider these risk factors, together with the other infor-
mation in this Base Prospectus, before deciding to purchase Notes issued under the Programme.

Prospective purchasers of Notes are also advised to consult their own tax advisors, legal advisors, account-
ants or other relevant advisors as to the risks associated with, and consequences of, the purchase, ownership
and disposition of Notes, including the effect of any laws of each country in which they are resident and/or
conducting business. In addition, investors should be aware that the risks described may correlate and thus
could intensify one another.

1. RISKS RELATING TO THE ISSUER

The business model of the Issuer and its subsidiaries in general can entail risk factors that may affect the Issuer’s
business, liquidity, financial position, net assets and/or results of operations and as a consequence its ability to fulfil
its obligations under the Notes issued under the Programme. Those risk factors may be further distinguished into
general risks affecting the Issuer, including credit risk, market risk, liquidity risk, operational risk and real estate
risk, risks relating to regulatory, legal, tax and litigation matters, and risks subsequent to the restructuring and pri-
vatisation of the Issuer.

General Risks Relating to the Issuer and the Industry in which the Issuer Operates

The Issuer is exposed to the risks of an unexpected default or decline in the market value of a receivable (loan or
bond) or a derivative (alternatively of an entire portfolio of assets/derivatives). The reason for this can be either
deterioration in a country’s or counterparty’s creditworthiness or deterioration of the value of collateral. The
credit risk comprises the default risk, migration risk, fulfilment risk of defaulted positions, transfer and conversa-
tion risk, tenant risk, settlement risk, prolongation risk and concentration risk.

Default risk comprises risk due to defaults of other parties. This includes defaults of loans and other traditional cred-
it products (credit risk) or bonds and other securities (issuer risk) and counterparty risk due to default of a counter-
party of derivatives (replacement risk) and money market transactions (repayment risk) including the possible de-
fault of state or regional governments (sovereign risk) and the risk of decreasing value of collateral.

Migration risk is the risk of a decline in value through rating migration. This includes rating migrations of loans and
other traditional credit products (credit risk) or bonds and other securities (issuer risk) and counterparty risk caused
through rating migrations of a counterparty of derivatives (replacement risk) and money market transactions (re-
payment risk), including the impact of rating migrations of state and regional governments (sovereign risk).

Concentration risk is the risk of cluster formation in relation to a risk factor or counterparty, or a strongly correlated
group of risk factors or counterparties.

Fulfilment risk is defined as the risk that the Issuer makes a payment or delivers an asset which has been sold to a
counterparty but does not receive a payment or the purchased asset.

Tenant risk describes the risk that losses in rental income for properties will negatively influence the respective
borrowers’ debt service capacity. In addition, it includes the secondary concentration risk (tenant cluster risk), which
arises when one and the same tenant is involved in multiple properties funded by the Issuer.

Realization risk with respect to defaulted positions is the risk that existing general and individual loan loss provi-
sions change during the timeframe of the evaluation or that in case of realization deviations occur.

Transfer risk is the risk that a government or central bank restricts the use of a currency to their own country. This
includes the conversion risk, which is the risk that a government or central bank declares its own currency as non-
convertible. Together with the sovereign risk, the transfer and the conversion risk form the country risk.

Prolongation risk is the risk of an unexpected extension of the holding period of a credit risk related asset.

The Issuer is exposed to market risks, in particular risks associated with volatility in credit spreads, interest rates
and foreign currency exchange rates which may have a negative effect on the Issuer's assets, financial position
and results of operation.

The Issuer is exposed to market risks associated with volatility in credit spreads, interest rates, foreign currency
exchange rates and other volatilities leading to changes in the present value of, and/or net income arising from, posi-
tions even though the Issuer does not have any significant trading book positions. Market risk is defined as the risk
of loss of value resulting from the fluctuation of market prices of financial instruments.

In this case, the credit spread is likely to widen which would lead to a fall of such instrument's market price and
have a negative effect on the assets of the Issuer. Particular market risks also arise from the interest rate environ-
ment and potential changes to it. While historically low interest rates reduce the value of existing liabilities of the
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Issuer and lower cost of new funding at the same time, asset portfolios held by the Issuer may be impacted the op-
posite way. Existing liquidity reserve investments may increase in market value but returns earned on new liquidity
reserve investments may be lower — thus negatively affecting future income. Furthermore, while low interest rates
may increase the value of existing deposits to our customers, changed terms and conditions may deter customers
from saving money through deposits under the Issuer’s “pbb direkt” brand (and reduce the attractiveness of the Is-
suer’s debt investments in general) — thus reducing the effectiveness of these funding sources to the Issuer. The
Issuer’s margins may also be affected by a continued low interest rate environment which is putting pressure on
deposit net interest margins throughout the industry. Furthermore, in the event of sudden large or frequent increases
in interest rates, the Issuer may not be able to reprice its rates in time, which may negatively affect margins and
overall revenue in the short term. This risk exists in particular if the maturities of the Issuer’s assets on one hand and
its liabilities on the other hand do not match, in particular if no, insufficient or ineffective hedging arrangements
have been made. Unpredictable currency exchange rate fluctuations also represent a notable market risk to the Issu-
er. For example, the discontinuation of the Swiss Franc cap versus the Euro in 2015 and the referendum on Brexit
on 23 June 2016 (for details see below) had significant repercussions on the financial sector including the Issuer.
Future unexpected fluctuations (be they associated with similar developments such as the continuing discussion
about Brexit and the stability of the EU (as defined below) or other developments that may have a negative impact;
inter alia, on foreign currency exchange rates, interest rates and/or credit spreads) may also have a direct effect on
the Issuer. The Issuer strives toward limiting its exposure to market risks by way of hedging arrangements. Howev-
er, the Issuer's hedging strategy may prove insufficient or ineffective and is also exposed to counterparty risks.

The transactions of the Issuer are furthermore exposed to basis risk (risk from changes in basis spreads), volatility
risk (risk from changes of implied volatility) and concentration risk (risk of additional losses due to one-sided port-
folio mix; accounted for by using correlations between risk factors when determining value at risk).

After the referendum on the United Kingdom's (“UK”’) membership in the European Union (“EU”) on 23 June 2016
which resulted in a vote in favour of the withdrawal of the UK from the EU (“Brexit”), the pound sterling depreci-
ated and overall fluctuations in currency exchange rates, interest rates and credit spreads increased and may contin-
ue to increase. For details see the risk factor “The prospective withdrawal of the UK from the EU could adversely
affect the economic conditions in the UK, Europe and globally and in particular the real estate markets in both the
UK and the EU and, thus, may have a negative impact on the financial condition of the Issuer and its ability to make
payments under the Notes”.

The Issuer is exposed to liquidity risks, i.e. the risk of being unable to meet its liquidity requirements in full or in
time, in particular in case of unmatched assets and liabilities and/or a disruption of funding markets, which may
negatively affect its ability to fulfil its due obligations.

Liquidity risk is defined as the risk of not being able to meet the extent and deadlines of existing or future payment
obligations in full or on time. This would for instance be the case if — as indeed has happened at the former Hypo
Real Estate Group with its parent company Hypo Real Estate Holding AG (now: Hypo Real Estate Holding GmbH)
in the course of the financial crisis in 2008 / 2009 — there were no longer sufficient external refinancing sources to
provide the required amount of capital. Even if the funding markets further improved in recent years, the situation
on the capital markets is still to a high degree unpredictable and readily available external refinancing sources may
become — also within a very short time period — insufficient and/or more expensive. The funding markets remain
susceptible to disruption, as can be seen by the interventions of the European Central Bank (“ECB”). During the
sovereign debt crisis the ECB felt forced to act several times to stabilise the euro area’s financial markets. Under its
Security Markets Program (“SMP”) the ECB bought government bonds from countries under pressure, including
Italy and Spain, in the secondary market in the amount of Euro 210 billion between May 2010 and February 2012.
In December 2011 and February 2012, the ECB provided banks with large amounts of special long-term financing.
As a supplement to the European Stability Mechanism (“ESM”), the ECB introduced the Outright Monetary Trans-
actions (“OMT”) program in 2012 as the successor of the SMP, enabling, in principle, the unlimited purchase in the
secondary market of government bonds of countries supported by an ESM program. In addition, since January
2015, the ECB has been buying government bonds of all countries of the European Monetary Union excluding
Greece, on a regular basis independent of market conditions, under the framework of a general “quantitative easing”
monetary policy. While this program’s announced primary aim was not to support the market access of highly in-
debted countries, it did make it easier for governments to obtain financing at lower rates. Currently, there is also a
third programme to buy certain assets, including covered bonds under a third covered bond purchase programme
(“CBPP3”) in place launched in October 2014 by the ECB. It aims to enhance the functioning of the monetary poli-
cy transmission mechanism, support financing conditions in the euro area, facilitate credit provision to the real
economy and generate positive spillovers to other markets. The programme has recently been expanded to last at
least until September 2018, but has been reduced to an amount of Euro 30 billion per month. Besides the expansion
of such purchase programmes, the ECB also decided to cover corporate bonds going forward. However, there have
been doubts whether some of the measures are within the legal mandate of the ECB; in addition, there are discus-
sions regarding the political and economic effectiveness respectively adequateness of such measures. Therefore, it is
possible that the ECB will in the future amend or reduce measures which have so far supported the markets in the
Eurozone and in particular the refinancing opportunities of banks, including the Issuer. At the same time, it cannot
be excluded that the ECB interventions may affect in particular Pfandbriefe, the Issuer’s main source of funding.
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The frequent purchase of Pfandbriefe has led to a tightening of Pfandbriefe spreads. It cannot be ruled out that in
view of this effect the interest of other investors in Pfandbriefe may decline. This may persist even after the ECB
ceases to apply its policies which could cause Pfandbriefe spreads to widen again and consequently increase the
refinancing costs of the Issuer. Furthermore, a potential new downturn of the European economy could jeopardise
the recovery of some member states from the debt crisis and result in a new loss of confidence and sharply reduced
transaction volumes on the issuance markets or the interbank market. Interest rate movements could also affect mar-
ket liquidity. If the funding markets were to be disrupted by such events, the Issuer’s liquidity situation and funding
costs could be negatively impacted. A consequence might be a conscious reduction in the volume of new business.

The Issuer is exposed to risks resulting from its cyclical and low-number high-volume business model.

The industry in which the Issuer operates, in particular the commercial real estate financing market, has historically
been cyclical, with significant fluctuations in operating results due to periodical changes in transaction volumes,
changing levels of capacity and general economic, legal, tax, regulatory, social and other conditions. The cyclicality
of the sectors and assets which the Issuer finances through its real estate finance and public investment finance ac-
tivities are driven by economic trends and have, in the past, often followed certain patterns over longer periods.
However, cyclical patterns are increasingly difficult to predict and it cannot be ruled out that they may not prove to
be true for the future and/or that the Issuer may wrongly assess or anticipate those cyclical patterns. In each case this
may result in material adverse effects on the Issuer’s business, financial position, and results of operations.

Besides, the Issuer's business is generally low in terms of the numbers of transactions (with only about 150 to 230
transactions per year) but high-volume (with, on average, about Euro 50 to 60 million per transaction). A failure to
complete one or more large transactions could have a material adverse effect on the Issuer's full year or interim re-
sults, liquidity, net assets and financial position.

The Issuer is exposed to operational risks, i.e. the risk of losses resulting from inadequate or failed internal pro-
cesses, people and systems or from external events including legal risk.

Operational risks are associated with most aspects of the Issuer’s business, and comprise numerous widely differing
risks. The Issuer defines operational risk as the risk of losses resulting from inadequate or failed internal processes,
people and systems or from external events and includes legal risk. In addition the definition of operational risks
includes model, conduct, reputational, outsourcing risks, system information and communication technology
(“ICT”) risk and data quality risk.

Major operational risks result from the continuing enhancements of the Issuer. This comprises also changes in IT
environment. Operational risks are attributable for instance to manually recorded transactions as well as the high
number of different processing and monitoring systems. Operational changes are also a result of continuously de-
veloping regulatory requirements, such operational changes affecting numerous processes, including IT process, and
involving corresponding risks.

A further operational risk results from the reliance on key employees who hold risk-taking positions as well as other
employees with particular know-how. Employees in key positions or with particular know-how could decide to
leave the Issuer. Also, the Issuer might fail to retain or attract qualified management and employees essential for the
Issuer’s business. This could impact the development in assets, financial position and earnings of the Issuer.

The operational risk at the Issuer also includes reputational risks. Reputational risks are defined as the risk of losses
due to events that may damage customers’, shareholders’, investors’, supervisory authorities’ or third parties” trust
in the Issuer or its products and services on offer. This also includes a negative perception of the Issuer by the public
due to negative publicity, which can have different sources including the history of the Issuer and the Hypo Real
Estate Group it belonged to. The Issuer’s image has been stressed by its affiliation to Hypo Real Estate Group in
recent years. Negative consequences for the achievements of the Issuer’s objectives cannot be ruled out and may
fundamentally affect the business activities of the Issuer. The Issuer’s definition of reputational risks also includes a
negative perception of the Issuer by its employees, which might lead to the Issuer not being able to attract or retain
qualified personnel.

The Issuer's operational systems are subject to an increasing risk of cyberattacks and other internet and/or computer
related crime, which could result in material losses of client or customer information, damage the Issuer's reputation
and lead to regulatory penalties as well as criminal and other sanctions and financial losses.

Furthermore, the Issuer is exposed to operational risks related to potential failings of key outsourcing suppliers.

The Issuer is exposed to real estate risk in relation to the valuation of its real estate loan portfolio and a potential
decline of the value of the underlying real estate portfolio.

The Issuer distinguishes an own risk category for real estate risk in connection with the assessment of the value of
its real estate loan portfolios. It describes the risk of a potential decline in the value of the real estate portfolio which
underlies the respective real estate loan portfolio of the Issuer due to a deterioration of the general real estate situa-
tion or a negative change of specific features of individual properties resulting from vacancies, changed usage op-
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tions, construction damages, investment requirements etc. This could lead to borrowers not being able to repay their
loans in full or on time. Generally, the Issuer does not invest directly in real estate. However, it may be possible that
the Issuer acquires real estate in connection with rescue activities and, thus, bears enhanced real estate risk. The
Issuer may further be exposed to increased real estate risk in the future, if the Issuer expands its business to coun-
tries in which it did not do or ceased to do business in the past (e.g. the Issuer intends to open a representative office
in New York, USA) and is more dependent on third parties resulting from the lack of knowhow, representations and
personnel in such countries.

After the referendum on Brexit which resulted in a vote in favour of the withdrawal of the UK from the EU, there is
an increased risk in relation to the valuation of certain real estate assets in the UK and the EU. For details see the
risk factor “The prospective withdrawal of the UK from the EU could adversely affect the economic conditions in
the UK, Europe and globally and in particular the real estate markets in both the UK and the EU and, thus, may
have a negative impact on the financial condition of the Issuer and its ability to make payments under the Notes”.

The Issuer may be exposed to significant risk provisioning, as well as to the risk that the relevant collaterals may
not be sufficient.

Risk provisioning was only required for a relatively small number of individual exposures in recent years. However,
even if the Issuer expects that risk provisioning will normalise (i.e. increase), it cannot be ruled out that significant
risk provisioning will have to be recognised in the future even beyond a normalised level. The need for risk provi-
sioning primarily depends on the economic situation of the financed objects, although it could also be the result of a
general crisis in individual markets, such as the real estate markets of various countries. In such a case, this could
lead to overcapacity in the market and devaluation in the Issuer’s portfolio. Changes to monetary policy can also
negatively impact the performance of real estate assets.

The Issuer is also exposed to the risk that collateral granted to it as security is or could become insufficient to cover
the full loan amount. Such risk could arise due to an overestimation of the value of the collateral when the loan was
initially granted or as a result of a subsequent decrease in value (e.g. following a decline in local rent levels, a re-
duced demand for the financed assets, the bursting of real estate “bubbles” or a general crisis affecting individual
real estate markets or due to the specific circumstances of the collateral realisation (such as fire sales)). Furthermore,
the Issuer may be or become unable to undertake, or hampered from, timely and successful enforcement of its en-
forcement rights, in particular due to local laws, customs or other specialties, such as in Italy. Additionally, the legal
framework for guarantees and warranties may change, which, for example, already occurred in Austria as regards
guarantees issued by the state of Carinthia. This would complicate the repossession or the sale of collateral and
could thus inhibit the Issuer’s ability to recover any outstanding amounts.

The Issuer bears the risk of failing proceeds for new business and increased funding costs which may negatively
affect the Issuer’s financial position.

Business risk comprises several underlying risk categories which mainly consist of strategic risk and the risk of
fluctuations in costs/income, and thus to a certain extent also comprises liquidity risk. The materialisation of the
business risk for the Issuer may result from failing proceeds for new business and from increased funding costs
which in turn may result from both increased funding needs and increase of the unsecured refinancing rate. The
planned profitability of the Issuer is based on an adequate growth and high portfolio profitability. If the envisaged
development of the size and the margins cannot be achieved because of, for instance, increasing competition in the
market, the Issuer will not be able to retain a positive cost-income ratio or the cost-income ratio investors expect the
Issuer to have. The Issuer may also encounter difficulties to sell assets from the value portfolio (“VP” or “Value
Portfolio”) which is of a significant volume, provides for low or negative margins and long maturities and no new
business is made in the VP. This may increase the pressure on the Issuer to find alternative business opportunities
with higher margins, but potentially also higher risks.

If market interest rate levels remain at the current low level in the long term or further decrease, negative im-
pacts on the earnings situation of the Issuer cannot be excluded and market turmoils may arise.

The market interest rate level is currently on a very low level. If the market interests rates remain this low in the
long term or decrease even further, negative impacts on several of the Issuer’s portfolios, such as for instance the
investment of the liquidity reserve and the investment of own funds (pursuant to Article 4 (1) no. 118 CRR own
funds means the sum of Tier 1 capital and Tier 2 capital), cannot be excluded. This may compromise the develop-
ment in earnings. Negative effects may also impact other market participants, which may have a positive or negative
effect on the competition. For instance, the historically low interest rates have caused competitors other than banks
to enter the lending market, e.g. insurance companies and funds, and it cannot be excluded that this trend continues
and further competitors enter the market, which could result in stronger competition as well as lower margins and
lending volumes for the Issuer. In extreme cases, turbulences may arise on the market due to the interconnected
nature of the markets. Furthermore low market interest rates may result in premature adjusting conditions of credit
exposures, possibly pressuring future margins. The low interest rate environment may also trigger market exuber-
ance in other asset classes. As such, the volatilities of real estate valuations may rise, irrespective of the quality of
the underlying property. Long-term negative interest rates could also lead to longer maturities, ongoing political
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uncertainty and a potential economic recession that could disrupt funding markets and, thus, also the Issuer which
might result in a targeted reduction of new business volume.

The Issuer bears the risk of downgrading of the ratings assigned to it, its Pfandbriefe and its other debt instru-
ments including subordinated instruments which may have a negative effect on the Issuer’s funding opportuni-
ties, on triggers and termination rights within derivatives and other contracts and on access to suitable hedge
counterparties and thus on the Issuer’s business, liquidity situation and its development in assets, financial posi-
tion and earnings.

The Issuer is generally exposed to the risk that the ratings assigned to it by rating agencies could be downgraded.
Further, any rating assigned to the Issuer, its debt instruments and/or the Notes at the date of issuance is not indica-
tive of future performance of the Issuer’s business or its future creditworthiness.

A rating, solicited or unsolicited, is not a recommendation to buy, sell or hold securities and may be subject to revi-
sion, suspension, reduction or withdrawal at any time by the assigning rating agency. Ratings are based on current
information furnished to the rating agencies by the Issuer and information obtained by the rating agencies from oth-
er sources. Because ratings may be changed, superseded or withdrawn as a result of changes in, or unavailability of,
such information at any time, a prospective purchaser should verify the current long-term and short-term ratings of
the Issuer, its debt instruments and/or of the Notes, as the case may be, before purchasing the Notes. Changes to
specific rating drivers with regard to the Issuer or its Notes as well as of other debt instruments including subordi-
nated instruments may affect a rating agency's assessment and may hence lead to rating downgrades or changes in
rating outlooks. Rating agencies may change their methodology at any time. A change in the rating methodology
may have an impact on the ratings of the Issuer, its debt instruments and/or the Notes issued or to be issued under
this Programme. For the evaluation and usage of ratings, please refer to the Rating Agencies’ pertinent criteria and
explanations and the relevant terms of use are to be considered. Ratings cannot serve as a substitute for personal
analysis. The credit ratings assigned to the Notes at the request or with the cooperation of the Issuer by rating agen-
cies from time to time will be set out in the relevant final terms relating to such issue. The Issuer may at any time
terminate a rating mandate and/or mandate other rating agencies. Following termination of a rating mandate, the
Issuer will no longer apply for such ratings to be assigned to its debt instruments and/or the Notes issued or to be
issued under the Programme by the respective rating agency, and there is no obligation for the Issuer to apply for
ratings at all, as there is also no obligation of rating agencies to provide ratings on the Issuer, its debt instruments
and/or the Notes, unless a contractual obligation to do so is in place. Notwithstanding the above, rating agencies can
at any time issue ratings on an unsolicited basis.

Rating agencies continue to adapt their methodologies and models in order to assess, amongst other factors, the
changing macro-economic environment, external requirements on banks, such as regulatory requirements and the
potential impact of the European sovereign debt crisis. These include, but are not limited to, the new European leg-
islative initiatives to centralise supervision of systemically important banks, to support bank resolution and bail-in
of unsecured creditors and to harmonise bank creditors’ insolvency ranking as well as potential future changes to
regulatory requirements relating for example to the assessment of the amount of risk weighted assets (“RWA?”) etc.
and, thus, capital ratios, leverage ratios, Minimum Requirement for Eligible Liabilities (“MREL”)/ Total Loss-
Absorbing Capacity (“TLAC”), the current Basel III reform package (“Basel IV”) and the implementation of IFRS
9 and the like. This could have a negative effect on the ratings.

Furthermore, changes to specific rating drivers with regard to the Issuer, its debt instruments and/or the Notes may
affect a rating agency's assessment. Against this background the continued positive development of the Issuer and
its rating drivers in line with the rating agencies’ expectations is of major relevance. Specific rating drivers include,
but are not limited to, underlying assessments and certain assumptions with regards to the economic risk of the
German banking system, the regional split of the Issuer’s lending activities, business model, earnings, capitalisation,
liquidity and risk profile, the systemic relevance of the Issuer and/or the Pfandbrief and its available buffers to pro-
tect senior debt in a bail-in scenario, potential effects resulting from the British referendum to leave the EU as well
as the termination or reduction of the Federal Republic of Germany’s indirect minority shareholding in the Issuer.

With regard to the ratings of Pfandbriefe, rating agencies define, and regularly review, over-collateralisation re-
quirements in order to assign their ratings. This may result in an increase of the over-collateralisation requirements
and, in case no such collateral is provided, have a negative impact on the current ratings of the Pfandbriefe issued by
the Issuer (which could result in higher refinancing costs). If additional collateral was to be provided in order to
meet new over-collateralisation requirements, this would have to be refinanced by other, more expensive means of
funding (i. e. the issuance of unsecured debt) and an increase of such over-collateralisation requirements could
negatively impact the liquidity situation of the Issuer.

A rating downgrade, especially below investment grade (if in such case such notes issued by the Issuer are then no
longer eligible for collateral in return for liquidity offered by the ECB in its monetary policy operations), could have
negative effects on the funding opportunities of the Issuer and could significantly increase the costs of refinancing.
Furthermore, rating downgrades could have a negative impact on triggers and termination rights under derivatives
and other contracts, and on the access to suitable hedge counterparties. A rating downgrade could also result in the
Issuer being required to provide (additional) collateral due to contractual obligations (margin calls) and therefore
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lead to increased liquidity needs. Furthermore, a rating downgrade, especially below investment grade, could pro-
hibit certain investors from investing in, or holding certain instruments issued by the Issuer and thereby limit the
basis of available and cost efficient funding and/or may lead to pressure on such instruments and, thereby, negative-
ly affect their price. Especially in the case of sub-investment grade ratings of senior liabilities, the Issuer may be
facing severe difficulties to write new business in the absence of sufficient or affordable funding. This would pro-
hibit the Issuer from pursuing its business strategy. In particular, the Issuer’s business model and strategy are based
on the assumption that the Issuer’s senior liabilities remain rated at investment grade level. Thus, in particular if
none of the mandated long-term senior ratings are at investment grade level, this would have a material adverse
effect on the Issuer.

The negative effects described above could also be the result of a “split” rating (where a rating downgrade is not
carried out simultaneously by all relevant rating agencies and one long-term rating referring to the same debt class
remains at investment grade level while the other(s) are sub-investment grade, even if unsolicited) or in the event
that the Issuer or its debt instruments or the Notes were assigned a rating by one rating agency only (where the other
ratings have for example been withdrawn).

If any of these risks materialise, they could have a material adverse effect on the Issuer’s business, results of opera-
tions and financial position.

In general, European regulated investors are restricted under Regulation (EC) No. 1060/2009 of the European Par-
liament and of the Council of 16 September 2009 on credit rating agencies, as amended from time to time (“CRA
Regulation”) from using credit ratings for regulatory purposes, unless such ratings are issued by a credit rating
agency established in the EU and registered under the CRA Regulation (and such registration has not been with-
drawn or suspended). Such general restriction will also apply in the case of credit ratings issued by non-EU credit
rating agencies, unless the relevant credit ratings are endorsed by an EU-registered credit rating agency or the rele-
vant non-EU rating agency is certified in accordance with the CRA Regulation (and such endorsement action or
certification, as the case may be, has not been withdrawn or suspended). The list of registered and certified rating
agencies published by the European Securities and Markets Authority (“ESMA?”) on its website in accordance with
the CRA Regulation is not conclusive evidence of the status of the relevant rating agency included in such list, as
there may be delays between certain supervisory measures being taken against a relevant rating agency and the pub-
lication of the updated ESMA list.

The Issuer is exposed to risks in relation to the conditions in the international financial markets and the global
economy, including various tax policies, which may have a negative impact on the Issuer’s business conditions
and opportunities.

Macro-economic developments may have a negative impact on the business conditions and opportunities of the
Issuer.

Since 2007, international capital markets have been affected by ongoing turbulences which were accompanied by
high market volatility and reduced liquidity. The disruptions have resulted in a sweeping reduction of available fi-
nancing and have led to some financial institutions, including the Issuer, being subject to financial distress (see
above under “The Issuer is exposed to liquidity risks, i.e. the risk of being unable to meet its liquidity requirements
in full or in time, in particular in case of unmatched assets and liabilities and/or a disruption of funding markets,
which may negatively affect its ability to fulfil its due obligations.”).

This has led to recessions throughout numerous countries in Europe and around the world, weak economic growth
and a considerable increase in insolvencies across different business sectors compared to pre-crisis levels. The ensu-
ing sovereign debt crisis had an even greater impact on the overall banking sector and, in particular, on banks that
were active in public budget financing. The rating downgrades of many European countries, such as Greece, Portu-
gal, Italy, Spain, Ireland and Cyprus, and the United States were reflected in volatility on the financial markets (for
details on how the sovereign debt crisis affects the Issuer see under “The Issuer has been and will continue to be
directly affected by the European sovereign debt crisis, and it may be required to take impairments on its exposures
to sovereign debt and other financial instruments which benefit from state guarantees or similar instruments, such
as in the case of its former claims against HETA Asset Resolution AG” below).

Historically low interest rates across financial markets have, among other things, led to a noticeable euphoria among
market participants giving rise to concerns that market participants underestimate the likelihood and severity of
risks, such as a break-up of the Eurozone, an escalation of geopolitical tension, severe disruptions of currency ex-
change rates or a decline in confidence in the ability of the ECB to safeguard financial stability or a decline in con-
fidence in the ability of the member states of the EU to achieve the required rebalancing and adjustment required in
their economies. The low interest rates at which ECB has been and currently still is providing liquidity to the market
might lead to an inflation of asset values and/or an increase of currency depreciation, but also lead to a further
spread tightening which could affect revenues and profitability of real estate lenders. Furthermore, a sudden change
in the ECB’s policies could undermine market confidence and destabilise the financial markets. All these risks en-
danger the financial stability which, if they materialise, could have a material adverse effect on the Issuer’s busi-
ness, liquidity, financial position, net assets and results of operations.
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On a global level the development in global interest rates in the future remains unpredictable. In December 2017,
the U.S. Federal Reserve raised its target rate for the federal funds rate from a range of 1.25 per cent. to 1.5 per cent.
Further uncertainties in particular exist regarding the future policy of the U.S. Federal Reserve caused by the new
presidential administration in the United States. While future developments in the United States might contribute to
the instability in international financial markets in general and might favour banks in the United States there is also
the risk that the Issuer’s business activities, especially business activities in the United States will be negatively
affected thereof.

Due to the high level of interdependence between financial institutions, liquidity problems of one institution or a
default of such institution may negatively affect other financial institutions which are currently considered to be
solvent. Even the doubted, or perceived lack of, creditworthiness of a counterparty may already lead to market-wide
liquidity problems and losses or defaults by the Issuer or by other institutions. This risk is sometimes referred to as
“systemic risk” and may adversely affect financial intermediaries, such as clearing agencies, clearing houses, banks,
securities firms and exchanges with whom the Issuer interacts. Such risks could have a material adverse effect on
the Issuer’s ability to raise new funding as well as on its business, liquidity, financial position, net assets and results
of operations.

The referendum on Brexit which resulted in a vote in favour of the withdrawal of the UK from the EU already had,
and may continue to have, significant impacts on the European and global financial markets and is expected to lead
to a decline in the economic growth in the UK, and potentially also the EU and globally. For details see the risk
factor “The prospective withdrawal of the UK from the EU could adversely affect the economic conditions in the
UK, Europe and globally and in particular the real estate markets in both the UK and the EU and, thus, may have a
negative impact on the financial condition of the Issuer and its ability to make payments under the Notes”.

Geopolitical conflicts may adversely impact the markets and the Issuer’s profitability and business opportunities.

In the last few years, the number of geopolitical conflicts increased worldwide. In connection with those conflicts
sanctions are sometimes imposed on certain countries, for example sanctions against Russia in the context of the
conflict in the Ukraine. Any future intensification or expansion of these conflicts could have a negative effect on the
markets and thus on the Issuer’s business, liquidity, financial position, net assets and results of operations.

The Issuer has been and will continue to be directly affected by the European sovereign debt crisis, and it may be
required to take impairments on its exposures to sovereign debt and other financial instruments which benefit
from state guarantees or similar instruments, such as in the case of its former claims against HETA Asset Reso-
lution AG.

Several European countries were and still are only able to obtain funds with the support of international aid pro-
grammes in recent years. If the debt crisis of certain countries deteriorates and creditors would be obliged to accept
an haircut on other countries’ bonds or if public sector debtors become insolvent, the Issuer might also have to rec-
ognise considerable allowances for losses on loans and advances and securities. These allowances might increase if,
due to interrelationships or market turmoils, the crisis in individual countries spreads to debtors currently considered
to be solvent.

A continued weak economic recovery in the Eurozone outside of Germany highlights the risk that the sovereign
debt crisis may reignite. This risk has been further illustrated by the decision of the Austrian Financial Market Au-
thority (“FMA”) dated 1 March 2015 and 10 April 2016 in relation to HETA Asset Resolution AG (“HETA”) to
place a moratorium on the payments under HETA’s debt securities and to apply a bail-in to these debt securities.
These debt securities were subject to a letter of indemnity issued by the Austrian federal state of Carinthia. This may
trigger doubts as to the reliability of public guarantees and similar instruments, such as the letter of indemnity issued
by the Austrian federal state of Carinthia. Institutions like the Issuer holding sovereign debt and/or debt guaranteed
by sovereign or public sector entities are particularly exposed to the effects of the sovereign debt crisis as they might
be required to take significant impairments on their instruments and could eventually be confronted with debtors’
defaults. While the Issuer no longer provides budget financing to governments, the legacy sovereign debt exposure
in Issuer’s Value Portfolio amounts to Euro 17.0 billion as of 31 December 2017. In connection with its activities in
public investment finance (“PIF”), the Issuer may further be exposed to risks relating to the creditworthiness of
sovereigns, local governments and municipalities. Any restructuring of outstanding sovereign debt, other financial
instruments which benefit from public guarantees and similar instruments may result in potential losses for the Issu-
er, for instance as a result of “haircuts” based on collective action clauses pursuant to Article 12(3) of the Treaty
establishing the European Stability Mechanism. These risks arising from the European sovereign debt crisis may
have, should they materialise, a material adverse effect on the Issuer’s business, liquidity, financial position, net
assets and results of operations.

Following the FMA’s decision on HETA’s debt securities in March 2015, the Issuer was forced to take a significant
impairment on its exposure to HETA. On 10 April 2016, the FMA decided to apply a bail-in, among others, to sen-
ior bonds of HETA creditors of 53.98 per cent. Other measures announced by the FMA included the extension of
the bonds' maturities to 31 December 2023 and the cancellation of interest payments as of 1 March 2015. In October
2016, the Issuer has accepted a buy-back offer in relation to its senior bonds of HETA from the Carinthian Compen-
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sation Payment Fund (Kdrntner Ausgleichszahlungs-Fonds), in conjunction with the purchase of a guaranteed zero-
coupon bond. Although the Issuer sold the zero-coupon bond at the beginning of the fourth quarter of 2016 at 89.86
per cent., this shows that there is a material risk going forward that the Issuer might be required to take impairments
on its exposures to sovereign debt and other financial instruments which benefit from state guarantees or similar
instruments.

The Issuer is exposed to the risk of default in the cover pools for Pfandbriefe, this may in particular be related to
unfavourable regional economic conditions that may have a negative impact on the cover pools.

The Issuer is exposed to the risk of default in the cover pools for the Pfandbriefe, the separate pools of specified
qualifying assets to cover the aggregate principal amount of the outstanding Pfandbriefe (each a “Cover Pool”),
which could adversely affect the Issuer’s net assets, financial position and result of operations, and may result in the
insufficiency of funds to meet the obligations under the Pfandbriefe. Assets in the Cover Pools include real estate
finance loans which are exposed to the economic situation of the financed object which can deteriorate. The assets
also include loans and bonds issued by public sector entities. The ability of sovereign backed entities or entities
backed by other public sector entities (such as local or regional governments) to meet payment obligations may be
undermined by a relapse of the sovereign debt crisis. For details see the risk factor “The Issuer has been and will
continue to be directly affected by the European sovereign debt crisis, and it may be required to take impairments
on its exposures to sovereign debt and other financial instruments which benefit from state guarantees or similar
instruments, such as in the case of its former claims against HETA Asset Resolution AG.”.

Changes to the method of valuation of financial instruments may adversely impact the Issuer and its develop-
ment in earnings. Likewise, changes resulting from new IFRS accounting standards may adversely impact the
Issuer and its development in earnings.

The methods of valuation of financial instruments are continuously developed further in the market. For instance,
the growing use of funding valuation adjustments with respect to the valuation of uncollateralized derivatives may
result in a change in the market conventions for valuing of derivatives, could have a material adverse effect on the
Issuer’s business, results of operations and financial position.

As of 1 January 2018, the Issuer has to apply IFRS 9 Financial Instruments. The initial application of IFRS 9 has to
be accounted retrospectively as of 1 January 2018, i.e. is shown profit or loss neutral in equity. In the Issuer’s group,
the initial application of IFRS 9 caused an increase in equity of EUR 109 million after deferred taxes. Regarding
subsequent reporting periods, the application of IFRS 9 regulations will result in more volatile results of operations
compared to the former regulations under IAS 39, due to the higher number of financial instruments to be measured
at fair value through profit or loss and the new regulations regarding impairments pursuant to IFRS 9. This volatility
may result in multi-million Euro fluctuations, and may thus be considered substantial regarding the Issuer’s group’s
recent net income levels. Furthermore, the Issuer intends to align its recognition of bad debt allowance on the basis
of the German Commercial Code with the recognition of bad debt allowance on the basis of IFRS 9, which might
lead to an initial application effect which would have to be shown directly in profit or loss of the unconsolidated
financial statements. In addition, the volatility of the profit or loss in the unconsolidated financial statements may
increase in the future. Furthermore, it should be considered that common interpretations have not been developed in
the banking and auditor’s sector for some regulations of the principle-based IFRS 9, which is why there is some
uncertainty as to how to correctly apply IFRS 9 and, as a consequence, there may be changes in application resulting
in further volatility and also limited comparability of financial statements.

Furthermore, IFRS 16 will have to be applied as from 1 January 2019 and will change the accounting of the Issuer
in particular if it is acting as lessee as all leases (except certain short-term leases and small asset leases) will be rec-
ognized in the balance sheet of the Issuer as so-called right-of-use assets. Such and comparable adjustments may
have a material adverse effect on the Issuer’s business, assets, financial position and results of operations.

Changes to the risk-assessment concept may have an adverse impact on the capital ratio of the Issuer.

The risk-assessment concept is continuously developed further in cooperation with the competent supervisory au-
thority. In the past, national supervisory authorities like the BaFin have paid high attention to this issue, and the
ECB which assumed responsibility for the supervision of the Issuer on 4 November 2014, also focuses thereon. In
particular, the ECB is now responsible for reviewing the existing, already approved, current or future internal rating
based approach (“IRBA”) models, i.e. models which banks may use to calculate the own funds which are required
for certain credit exposures. As part of a sector-wide review, the ECB has reviewed some of the models used by the
Issuer and such reviews might be repeated in the future by the ECB. This has already led to, and may continue to
lead to, different, stricter requirements being imposed upon the Issuer, that may result in higher RWA and, as a con-
sequence, a call for higher capital requirements. Further, it cannot be ruled out that the ECB could refrain from au-
thorising model adaptations and that specific IRBA models may no longer be recognised. Also, the new develop-
ments in the area of risk-assessment may also have an impact on the risk-assessment analysis in the pillar 2 going-
concern approach and in the gone-concern approach, influence the assessment of market values for assets and liabil-
ities and also result in a higher amount of risk weighted assets. A further factor of influence on the risk-assessment
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in the gone-concern approach is the development of market values of assets and liabilities. If, for example, hidden
liabilities increase due to changes in the market value, the core capital could drop below the required capital ratio.

The prospective withdrawal of the UK from the EU could adversely affect the economic conditions in the UK,
Europe and globally and in particular the real estate markets in both the UK and the EU and, thus, may have a
negative impact on the financial condition of the Issuer and its ability to make payments under the Notes.

A referendum on the UK's membership in the EU was held on 23 June 2016 and resulted in a vote in favour of the
withdrawal of the UK from the EU (Brexit). On 29 March 2017, the UK has notified the European Council under
Article 50 of the Lisbon Treaty of its intention to withdraw from the EU. As a result, negotiations take place to de-
termine the terms of the United Kingdom’s departure from, and of its new relationship with, the EU. At the date of
this Base Prospectus it is unclear what type of agreement will be concluded between the UK and the EU, and in
particular, if the UK will continue to have access to the single market of the EU as well as if EU companies (includ-
ing the Issuer, which maintains a branch in London) will maintain access to the UK markets. The prospective with-
drawal of the UK from the EU, which is scheduled to take place on 29 March 2019, may introduce potentially sig-
nificant new uncertainties and instability in the UK and the EU and may further increase market volatility, in partic-
ular volatility of the pound sterling and other currency exchange rates, interest rates and credit spreads. It already
led, and may continue to lead, to disruptions for the European and global financial markets, such as the decrease of
the pound sterling and of market values of listed EU companies, in particular from the financial industries and the
real estate sector. This and a potential economic downturn may particularly affect real estate markets, both in the
UK and the EU, if, for example, investments into real estate are put on hold or cancelled, the demand for property
changes, in particular due to the potential migration of parts of the financial services industry from London to other
financial centres in the EU, vacancy rates increase, rental levels decline, and, thus, the value of real estate assets is
adversely affected. Funding risk is related to the fact that it is uncertain whether real estate located in the UK will
continue to qualify as eligible assets for the cover pool for Mortgage Pfandbriefe and whether public financings
provided to regional administrations and territorial authorities located in the UK will continue to qualify as eligible
assets for the cover pool of Public Pfandbriefe in accordance with the German Pfandbrief Act. Funding may also be
adversely affected if the value of cover pool assets need to be re-evaluated. Furthermore, it is uncertain what author-
isation will be required to do financing business in the UK after Brexit. Brexit has already caused significant volatil-
ity in the foreign exchange markets and might encourage certain anti-EU and populist parties in other member states
seeking to conduct referenda with respect to their continuing membership in the EU. Such developments may, inter
alia, lead to a decline in volume and margins of new business and to negative implications for the rating drivers and
subsequently the ratings of the Issuer or the Notes. Also, there is the risk that the value of real estate situated in the
UK serving as collateral for loans granted by the Issuer declines. In case of a potential liquidation of such collaterals
the Issuer might be treated worse or might be forced to prolong even non-performing loans. Overall, this may have a
negative impact on the financial condition of the Issuer and its ability to make payments under the Notes.

The Issuer faces investment risks resulting from acquisitions of and participations in other enterprises and port-
folios the realization of which might exacerbate any of the risks disclosed in this section.

As part of its general strategy the Issuer may make investments in other enterprises o